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CSF Group is principally engaged in the business of providing a full range of services
associated with data centres, namely the design and development of data centres
including project management, fit-out and integration of the equipment within data
centre facilities and other computer rooms, and data centre tenancy solutions.

To maintain our position as the region’s leading and trusted solution provider in all
aspects of data centre infrastructure services. We aim to be the best in delivering the
highest level of quality service in data centre design, development and management.

Within CSF Group of companies, we strive to deliver our promises to our customers
through service excellence with quality, reliability and timeliness.

In CSF, our core values define us and shape the frame for all aspects of our business
operations. They serve as a guide in upholding our commitment to our customers, our
organization, our shareholders and the social well being amongst us.

We believe that we should operate with integrity and bring value and integrity to
our customers

We believe that we should always give back to the societies in which we operate
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Overview of the Year

Despite progress on a number of strategic initiatives during the period, the Group continued
to experience a challenging 12 months of trading. As a result, the Group incurred a net loss
of RM132.5m (£24.4m*) for FY2014 (FY2013: RM32.8m (£6.0*%)) which were mainly
attributable to the following one off items:

0] the operating loss of the data centre rental business (excluding bad debt provisions
and provision for onerous leases) of RM28.5m (£5.3m*);

(i) bad debt provisions of RM16.9m (£3.1m*) comprising a provision for doubtful debts

relating to |l oans and advances (¢i-verdguneint o

Jakarta, Indonesia of RM20.9m (£3.8m*) net of reversal of provisions for bad debts
recovered; and

(iii) provision for onerous leases of RM62.5m (£11.5m*) recognised in the financial
current year as a result of the uncertainty as to whether future revenues will be
adequate to cover the lease rental and other operating costs of CX5.

The Group had a closing cash position of RM19.8m (£3.7m*) at the year end and
approximately RM84.2m (£15.5m*) tied up as working capital relating to the development of
CX5. This additional working capital will be collected progressively by the end of FY2015 in
line with the completion of the sale of Block B (completed in April 2014) and Block C
(expected to be completed by the third quarter of FY2015). To date, IDCB repaid RM21.6m
(E4.0m*) in line with the completion of the sale of Block BatCX5. The Gr oupds
as at 17 September 2014 stands at RM40.6m (£7.5m*).

The completion and sale of Block C is contracted between the developer of CX5 (the seller
of the facility) and the sovereign fund (the buyer of the facility) and is not dependent on the
securing of tenants by CSF.

The Group recorded total revenue of RM103.5m (£19.0m*), a decrease of RM39.6m
(E7.3m*) or 27.7%. The decrease in total revenue was mainly attributable to the decrease in
revenue from the data centre rental business due to the suspension and/or expiry of certain
customer contracts which were subsequently terminated.

Since my appointment as interim chairman to oversee future strategy and the formation of a
committee (At he Co mmbusiness eperations beaded by Mishaet Lednd,
the Director of Corporate Development of CSF, in July 2013, the following key initiatives
have been undertaken:

(i)  Closure of Singapore office T resulting in cost savings of more than RM0.1m (£0.02m*)
per month;

(i) Completed the sale of its investment in PT Cyber CSF in May 2014 i resulting in cost
savings of more than RM0.5m (£0.1m) per month;

(i) Commenced discussions with the sovereign fund (the lessor of the CX1, CX2 and CX5
data centres) to request for a reduction in lease rental rates. Although discussions are
still ongoing, the Board is cautiously optimistic that the outcome will be favourable; and

(iv) Good progress on new data centre rental i new tenancy contracts were secured for
some of the capacity at CX5;
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(v) Submitted an application for a government grant which will enable the Group to seek a
partial reimbursement for the capital expenditure incurred and to be incurred in
connection with a tenancy contract.

Current Trading and Outlook

The Groupds i memmids filing eemdinlmg aamacity in CX5 data centre and to
address the non-renewal of certain tenancy contracts at our CX2 data centre by securing
replacement contracts with suitable and credible customers. Given the competitive pressure
on data centre rental prices, the Board realises that even if the data centres attain full

occupancy, the Groupbs data centre rental di vi
subsisting lease rental rates payable to the sovereign fund. Therefore, the initiative to reduce
the |l ease rental rates is absolutely critical to¢

data centre rental business.

Meanwhile, management continues to pursue t h e  Gr pipalipedas design and fit-out
customers in order to generate adequate cash flows to supplement the temporary
underperformance of the data centre rental segment. The Board will continue to ensure that
new developments are undertaken based on thorough commercial assessment and with a
high degree of financial prudence.

Within 2 years, the Group has almost doubled its data centre capacity from 205,000 sq ft to
406,000 sq ft and with a significant amount of cash associated with the development of CX5
expected to flow into the Group progressively up to the third quarter of FY2015. However,
the lease rental commitments on CX5 are substantial and the Board recognises the urgent
need to reduce the burn rate of our cash reserve. The Board will ensure that there is no
significant cash outlay other than sums required to cover the committed lease rentals and
other necessary operating overheads, subject to any further capital or operating expenditure
that may be required in relation to tenancy contracts.

In line with this aim of preserving cash, the Board is not recommending the payment of a
dividend.

The Board and Management aim to achieve controlled and sustainable growth in revenue,
EBITDA, earnings per share and operating cash flows. A key part of this will be the
generation of greater levels of recurring revenue through a network of resellers and business
partnerships which in turn will provide the Group with greater earnings visibility.
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Data Centre Projects

CX1, CX2 and CX3
The Gr @4 pnd €X3 data centres continued to operate efficiently.

Al t hough CX206s wutilization has suffered a
installed technical power mainly attributable to the downsizing of the data centre operations
of certain customers due to the competitive business environment in which they operate.

The Group invested approximately RM1.7m (£0.32m*) during the year to upgrade the data
centre capacity of CX2 in order to cater for the increased power capacity requirements of
certain customers.

CSF Computer Exchange 5 (CX5)

The facility comprising 3 blocks of 5-storey buildings, with a total gross floor area of
approximately 580,000 sqg ft and approximately 201,000 sq ft of net data centre space
together with critical power infrastructure and associated cooling is progressing on schedule
based on the following key milestones:

A Phase 1 - completed the construction of Block A, Block B and Block C together with
fit-out of critical power infrastructure and associated cooling for Block A;

A Phase 2 - completed the fit-out of critical power infrastructure and associated cooling
for Block B; and

A Phase 3 - the fit-out of critical power infrastructure and associated cooling for Block C
by third quarter of FY2015.

CSF both project manage and supply and fit-out core infrastructural equipment for the
facility. Upon completion of each block, CSF will enter into a long-term lease agreements for
the rental of each block.

As mentioned above, the Group recently secured a tenancy contract which requires the
Group to procure and fit-out additional equipment amounting to approximately RM13.0m at
CX5 Block B. The Group might need to incur additional capital expenditure when the
customer exercises its First Right and Option as elaborated above.

In accordance with its financial plan, the Group has up to 31 March 2014, advanced
RM77.9m (£14.3m*) to the project owner for the development of CX5 out of which RM30.0m
(E5.5m*) was repaid in the previous financial year and RM20.0m (£3.7m*) was repaid in April
2014.

The Group expects the balance of the advances and trade receivables totaling RM62.6m
(£11.5m*) as at 17 September 2014 to be repaid progressively by the end of FY2015 in line
with the completion of the sale of Block C by the third quarter of FY2015.

decl

I



CSF GROUP PLC

INTERIMCHAIl RMANO®G S ST LLoEIMEN T

CSF Computer Exchange Jakarta (CXJ) in Jakarta, Indonesia

The jointtv ent ure company in I ndonesia known as PT Cy
CSF holds a 49% interest, continues to suffer operating losses. The Board therefore

resolved to dispose of the investment. The Group completed the sale of its investment in PT

Cyber CSF and received net proceeds of RM8.9m (£1.6m*) in May 2014.

Other opportunities
The Group continues to pursue and identify opportunities to form business alliances with a
view of securing large data centre rental and/or development contracts from local and
foreign customers.

The Group now has 406,000 sqg ft of data centre space after disposing the entire equity
interest of PT Cyber CSF in Jakarta, Indonesia (excluding 3,500 sq ft of data centre space in
CX4, Hanoi, Vietham operated by our 20%-owned associate).

A customer had contracted for Block A and the tenancy commenced on 1 April 2012. Due to
the delay experienced by the customer in securing a large government contract, the
customer requested for a suspension of the contract for Block A for a period of nine months
commencing 1 April 2013. On this basis, the Group reserved the right to contract with other
potential customers for the space in Block A. The tenancy contract was subsequently
terminated.

The Group also secured a new tenancy contract for a significant amount of capacity at CX5
Block B. In order to ensure that we can fulfill the requirements under this contract, we hired a
senior executive with experience in managing the site preparation and fit-out of technically
advanced data centres with emphasis on high levels of security and operational reliability of
mission critical computing systems. This person will also be able to assist in technical and
commercial negotiations with existing and potential customers.

The Board approved the investment in a fibre-optic network connecting CX1, CX2 and CX5
at an estimated cost of RM3.5m (£0.64m*) which will allow the customers of CX2 and CX5 to
connect to the internet gateway located at CX1. We believe this investment will improve the
guality of internet service to the existing customers of our CX2 and CX5 data centres and
ultimately attract more customers into these data centres.
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Maintenance

The Gr oup06s e meehue treenaireech stable and the management continues to
pursue new contracts to enhance our recurring revenue streams. T h e  Gr mainfei@asce
division was commendable in meeting the internal key performance indicators which include
measurements of efficiency in carrying out scheduled maintenance and also in completing
ad hoc requests for services.

Design and Fit-out of Data Centres

As the devel opment of CX5 comes nearer -outo

division is actively pursuing external projects. Under a new head of sales who was appointed
early in the financial year, a reasonable sales pipeline was established for the said division.
The Group completed a contract to fit-out a data centre for a customer in Thailand, whereby
the Group earned a project management fee of THB16.0m, i.e. approximately RM1.6m

comp

(A0. 29m*) . This project al s o rmatrchrdracttoutssde &r ou p 6 s

Malaysia.

The Board and the management recogni se t
leadership position in data centre design and operational standards and in this regard, we
have continued to subject our engineers and technicians to regular, structured training
programmes.

The Group continues to receive enquiries from potential customers who would like to
develop their in-house data centres and is working towards securing these projects.

Closing Remarks

The Board believes the key initiatives already undertaken will yield positive results. In
addition, the Group continues to dedicate adequate resources to support the Committee in
the implementation of the key initiatives and the performance of contractual obligations to
t he Gr oup 6s The Beatdoante thes management are fully committed towards
increasing the recurring revenue streams of the Group and while lowering its operating
costs.

As mentioned eatrlier, the initiative to reduce the lease rental rates is absolutely critical to the

he

medium to |l ong term vi abi lrental pusimess. In thiereg&8d, thel p 0 s
Board wild/l support the managementdos efforts

terms and targets to complete the negotiations by the third quarter of FY2015.

The Board remains focused on protectingthe Company 6s cash position,

for the data centre rental business and implementing the various cost control and cash
preservation measures that have been established.

Management continues to explore opportunities with a number of strategic partners in order
to deliver an end-to-end service package to new and existing customers.
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A. Introduction

Several tenancy contracts had either expired or were suspended during the course of the
financial year resulting in a loss of data centre rental revenue. In addition, the Group made a
net allowance for doubtful debts of RM16.9m (£3.1m*) and provision for onerous leases of
RM62.5m (£11.5m*). On this basis, the Group reported a lower revenue of RM103.5m
(£19.0m*), a decrease of RM39.6m (£7.3m*) or 27.7% from the previous financial year and a
net loss of RM132.4m (£24.4m*) compared to a net loss of RM32.8m (£6.0m*) in the
previous financial year.

We made a full allowance for doubtful debts of RM20.9m (£3.8m*) in respect of the loans
and advances to PT Cyber CSF. The Group has divested its entire equity interest in the joint
venture in May 2014. The Group collected approximately RM4.8m (£0.9m*) of trade
receivables that were previously considered to be doubtful and consequently, we made a
reversal of allowance for doubtful debts of the same amount. On this basis, the net
allowance for doubtful debts for the current year amounts to RM0.8m (£0.1m*) as compared
to RM37.6m (£6.9m*) for 2013. The provision for onerous leases was made as a result of
the uncertainty as to whether future revenues will be adequate to cover the lease rental and
other operating costs of CX5.

With the abovementioned expiry and suspension of tenancy contracts, the occupancy rate
for CX2 decreased to approximately 86% of installed technical power whilst Block A of CX5
became substantially vacant although there were several new customers secured during the
year.

As a result of the significant allowance for doubtful debts and provision for onerous leases,
the Group registered a loss from operations of RM129.2 (£23.8m*) as compared to a loss
from operations of RM30.9m (£5.7m*) in 2013. The loss from operations is analysed in
flLoss from Operationsd b el ow.

The Group recorded a basi c7/8dem(4523pp asrconpired toa
basic LPS of 20.51 sen (3.78p*) in 2013.

(ALPSQ
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B. Financial results

The financial results of the Group are summarised below:

OF F(Cahereédpy REVI EW

Proforma*
2014 2013 ~2014 ~2013
RM6 0 ( RM6 0 ( A0 O( A0 O (
Total Group Revenue 103,508 143,090 19,050 26,334
Gross (loss) / profit (7,084) 31,129 (1,304) 5,729
Gain on sale of property, plant and equipment 20 2,627 4 483
Allowance for doubtful debts (16,917) (37,616) (3,113) (6,923)
Impairment of tangible assets (13,100) - (2,411) -
Provision of onerous leases (62,500) - (11,503) -
Share of loss after tax of jointly-controlled entity (7,660) (6,122) (1,410) (2,127)
Share of loss after tax of associates - (144) - 27)
Share based payment (728) (1,248) (134) (230)
Loss from operations (129,210) (30,893) (23,779) (5,686)
Net finance (cost) / income (462) 616 (85) 113
Other (loss) / gain (173) 49 (32) 10
Lost before tax (129,845) (30,228) (23,896) (5,563)
Tax (2,620) (2,597) (482) (478)
Total comprehensive income for the financial (132,465) (32,825) (24,378) (6,041)
year
Basic (LPS) / EPS (82.78 sen) (20.51 sen) (15.23p) (3.78p)
Weighted average number of ordinary shares for
basic EPS (6000) 160,029 160,029 160,029 160,029
Proforma*
2014 2013 2014 2013

Key Performance Indicators
Gross profit margin (6.84%) 21.8% (6.84%) 21.8%
(Loss) / Profit from operations (excluding gain on
sale of property, plant and equipment, allowance
for doubtful debts, impairment of tangible assets,
provision of onerous leases and share of loss (28.1%) 7.2% (28.1%) 7.2%
after tax of jointly-controlled entity and associate)
margin
Trade receivables turnover (days) 374 262 374 262
Trade payables turnover (days) 95 106 95 106
Quick ratio 4.5 4.0 4.5 4.0
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C. Revenue
Proforma*
2014 2013 2014 2013

RM6 0 RM6 0 Aso0C As600
Data centre rental income 61,901 102,622 11,392 18,886
Maintenance income 9,648 8,862 1,776 1,631

71,549 111,484 13,168 20,517
Design and development of data centre facilities income 31,959 31,606 5,882 5,817
Total Group revenue 103,508 143,090 19,050 26,334

The Group recorded total revenue of RM103.5m (£19.1m*), a decrease of RM39.6m
(E7.3m*) or 27.7%. The decrease in data centre rental revenue was mainly attributable to the
expiry and suspension of several tenancy contracts as elaborated above. Maintenance
revenue increased by RM0.7m (£0.14m*) mainly due to more ad hoc requests received for
repair and upkeep of third party data centres.

Revenue from the design and development division remained unchanged from the previous
year as the Group recognised the fit-out revenue of RM16.8m (£3.1m*) for the final phase of
the CX5 project and RM15.1 (£2.8m*) in respect of other smaller projects.

D. Gross (loss)/ profit margin

The Group recorded a gross loss margin of 6.84% in the current financial year as compared
to a gross profit margin of 21.8% in 2013. This was mainly attributable to the gross loss
margin on data centre rentals as tabulated below:

Proforma*
2014 2013 2014 2013
RM6 0 | RMbd O ( A6 O Ad O

Data centre rental revenue 61,901 102,622 11,392 18,886
Direct expenses
Data centre lease rental expense (51,006) (48,931) (9,387) (9,005)
Data centre depreciation (3,201) (2,854) (589) (525)
Other direct expenses (28,057) (28,808) (5,164) (5,302)
Total direct expenses (82,264) (80,593) (15,140) (14,832)
Gross (loss) / profit on data centre rental (20,363) 22,029 (3,748) 4,054
Gross (loss) / profit margin on data centre
rental (32.9%) 21.5% (32.9%) 21.5%

The gross loss margin on data centre rental of 32.9% was mainly due to the significantly
lower revenue for CX5 Block A and CX2 of RM0.5m (£0.09m*) and RM50.1m (£9.2m%*)
recognised in current financial year, as compared to RM23.5m (£4.3m*) and RM61.2m
(E11.3m*) recognised in the previous financial year.
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Gross profit margin on maintenance income increased from 44.3% in 2013 to 56.5% in 2014
mainly due to more ad hoc requests for repair and upkeep of third party data centres which
generated higher profit margins. Gross profit margin on design and development of data
centre facilities increased from 16.4% in 2013 to 24.5% in 2014 mainly due to more projects
secured with better profit margins compared to last financial year.

E. Loss from operations

The Group registered a loss from operations of RM129.2m (£23.8m*) compared to a loss
from operations of RM30.9m (£5.7m*) in 2013 as analysed below:

Proforma*
2014 2013 ~2014 ~2013
RM6 0 | RMbd O ( AdO I Ad Ol

Operating (loss) / profit from data centre rental,
maintenance, and design and development of
data centre facilities (28,359) 9,175 (5,219) 1,689
Gain on sale of property, plant and equipment 20 2,627 4 483
Other operating income - other 1,030 1,187 190 219
Allowance for doubtful debts (16,917) (37,616) (3,113) (6,923)
Impairment of tangible assets (13,100) - (2,411)
Provision for onerous leases (62,500) - (11,503)
Management restructuring costs (1,724) - (317) -
Share of loss after tax of jointly-controlled entity (7,660) (6,122) (2,410) (2,127)
Share of loss after tax of associate - (144) - 27)
Total operating loss (129,210) (30,893) (23,779) (5,686)

The higher operating loss incurred in the current year was mainly attributable to the gross
loss recorded by the data centre rental division and the provision for onerous leases as
described in fiGross (loss) / profit margino a n dintréductiono above. In addition, the
Group incurred costs relating to the restructuring of the management and development of a
detailed plan to improve the RAL7n(D.8ns*). per f or manc e

F. Net finance income

The net finance income comprises mainly the interest income receivable on bank deposits
stated net of finance cost arising from charges on banking facilities and interest cost incurred
on bank borrowings.

Finance income for the current year of RM1.1m (£0.19m*) was similar to that of the previous
financial year of RM1.2m (£0.21m*).

Finance cost for the financial year increased to RM1.5 (£0.28m*) from RM0.54m (£0.10m*)
in 2013 mainly due to additional banking facilities obtained for the purposes of undertaking
fit-out contracts.
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G. Taxation

The Group incurred a tax charge for the year in spite of reporting a loss for the year mainly
because the non-availability of tax relief on losses incurred by certain companies within the
Group including the jointly controlled entity and the associate.

H. Earnings per share

Basic and diluted | os&.78psenr (1523p2 comparedith & ISP )of
20.51 sen (3.78p*) in 2013. The weighted average number of shares during the year used
for basic and diluted LPS calculation is 160,028,667 (2013: 160,028,667).

l. Dividends

The Board does not propose any further payment of dividends in respect of the current

financial year.

J. Cash and treasury

Proforma*
2014 2013 2014 2013

RM6 0 | RMbd O ( A6 O Ad O
Cash (used by) / generated from operations
before working capital movements and net (27,797) 11,109 (5,114) 2,047
finance income / cost
Working capital movements (9,256) 13,806 (1,703) 2,538
Net finance cost / income 462 (616) 85 (113)

(36,591) 24,299 (6,732) 4,472
Proceeds from sale of property, plant and 78 4,018 14 739
equipment
Loans to the owner of a development project - (6,000) - (1,104)
Repayment of loans by the owner of a
development project - 30,033 - 5,527
Loans and advances to the jointly-controlled (2,980) (21,885) (549) (4,028)
entity
Capital expenditure (2,439) (5,695) (450) (1,048)
Acquisition of a subsidiary (2,200) 335 (221) 63
Net cash from other investing activities 1,078 1,432 198 263
Net cash inflow / (outflow) before financing (42,054) 26,537 (7,740) 4,884
activities
Dividends paid - (15,049) - (2,770)
Net cash for other financing activities 37) (2,360) (8) (434)
Net cash inflow / (outflow) (42,091) 9,128 (7,748) 1,680
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The Group recorded net cash used by operations before working capital movements and net
finance income / cost of RM27.8m (£5.1m*) as compared to net cash generated of RM11.1m
(E2.0m*) in 2013 mainly due to the decrease in total revenue. On this basis, the Group
recorded a negative movement in working capital of RM9.3m (£1.7m*) as compared to a
positive working capital movement of RM13.8m (£2.5m*) in 2013. The positive working
capital movement in 2013 mainly due to the significant collection of trade receivables
associated with the CX5 project during 2013 of RM55.0m (£10.1m*) in line with the
completion of the sale of Phase 1 of CX5 by the developer, nhamely Integrated DC Builders
Sdn Bhd (fAl DCBO) to the freehol der. T ithether e ma i ni
development of CX5 (Phases 2 and 3) of RM37.2m (£6.8m*) are expected to be collected
with the completion of the sale of Block B (completed in April 2014) and Block C (expected
to be completed by the third quarter of FY2015).

The gross trade receivables balance increased from RM104.3m (£19.2m*) as at 31 March
2013 to RM107.4 (£19.8m*) as at 31 March 2014 mainly due to delayed payment on some
receivables.

The Groupbs capital expenditure was mainly for
the capacity of the CX2 data centre.

As at 31 March 2014, the outstanding advances to IDCB amounted to RM47.9m (£8.8m*),
out of which RM20.0m (£3.7m*) was repaid in April 2014. IDCB expects to fully repay the
remaining outstanding advances progressively by the third quarter of FY2015 in line with the
completion of Block B (completed in April 2014) and Block C of CX5.

During the year, additional loans and advances of RM3.0m (£0.55m*) were given to PT

Cyber CSF, the jointly controlled entity in Indonesia to fund its capital expenditure and

working capital requirements, bringing the total loans and advances to PT Cyber CSF to

RM30.6m (£5.6m*) as at 31 March 2014. As dis ¢ u s s elatroduction® a hads ffom

operationsd0 above, full all owance for doubtful debt s
advances to PT Cyber CSF.

On 1 April 2012, the Group completed the acquisition of Third Wave Infrasys Sdn Bhd
( A TWS B 0 M5.0m ¢£0.92R*) payable over 3 financial years. During the year, RM1.2m
(£0.22m*) was paid to the former shareholders of TWSB after TWSB met the profit
guarantee for the financial year ended 31 March 2013. TWSB has contributed positively to
the revenue and profit of the Group in the 2014 financial year and is expected to continue to
do so in the future years. The remaining payment of RM1.4m (£0.26m*) and RM1.9m
(£0.35m*) will be payable upon meeting the profit guarantee for financial year ended 31
March 2014 and 31 March 2015.

11
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K. Post Balance Sheet Events

The Group completed the sale of its investment in PT Cyber CSF, the joint venture in
Jakarta, Indonesia and received net proceeds of RM8.9m (£1.6m*) in May 2014.

The Group commenced discussion with the freeholder of the CX1, CX2 and CX5 data
centres which encompassed a revision of the terms of the lease agreements pertaining to
the aforementioned data centres. The discussions are still ongoing, the Board is cautiously
optimistic that the outcome will be favourable.

L. Critical accounting judgement and key sources of estimation uncertainty

The areas of critical accounting judgement and key sources of estimation uncertainty are
disclosed in Note 4 of notes to Financial Statements.

M. Going concern

These financi al statements have been prepared o
consideration of going concern and the associated uncertainties are provided in Note 1 of
notes to Financial Statements.

* The translation of the financial statements into pro forma balances in pounds Sterling is included solely for
convenience. The pro forma balances in pounds Sterling are stated, as a matter of arithmetical computation
only, on the basis of all balances being translated from Ringgit Malaysia into pounds Sterling at the rate
prevailing on 31 March 2014 of RM5.4336 : £1.00. This translation should not be construed as meaning that
the Ringgit Malaysia amounts actually represent, or have been or could be translated into the stated number
of pounds Sterling.

12
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BOARD OF DIRECTORS
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Phil Cartmell
Interim Chairman, Non-executive Director

Phil was appointed to the board of the
Company in February 2010. He was appointed
Chief Executive Officer of Vega Group plc
(AVegao) in July 2000
2008 following the sale of the business to
Finmeccanica of Italy, generating significant
returns for investors. Prior to Vega, Phil held
senior positions with Baan, Origin UK, and
KPMG Consulting. Phil is currently the CEO of
Corac Group plc, an oil and gas technology
company listed on AIM. Phil was previously
Chairman of Alterian plc.

Lee, King Loon
Chief Financial Officer

King Loon was appointed to the board of the
Company in February 2010. He has over 20
years of experience in accounting, financial and
corporate matters. Prior to joining the Group, he
was an Executive Director of Crowe Horwath
Corporate Advisory Sdn Bhd and a holder of a
Capital Markets Services Licence issued by the
Securities Commission of Malaysia.

As Chief Financial Officer of CSF Group plc,
King Loon spearheads the finance department
and is involved in the formulation of financial
strategiestoimprove t he Gr oupos

Ting, Heng Peng (Datob
Independent Non-executive Director
Dato6 Ting was appoint

Company in February 2010. He has over 20
years of legal practice experience in corporate
matters and civil and commercial litigation and
presently, he sits on the Board of two
companies listed on the Kuala Lumpur Stock
Exchange, namely Supermax Corporation
Berhad and D.B.E Gurney Resources Berhad
as an independent non-executive director.

Dato6 Ting is also cur
at Messrs Joseph Ting & Co, a firm of
advocates and solicitors in Malaysia.

i

Dennis Kian Jin Ow
Independent Non-executive Director

Dennis was appointed to the board of the
Company in February 2010. He is currently an
executive director of Paq International Holdings
Limited which is listed on AIM. Dennis has prior
experience with capital markets and advisory
roles within the London Stock Exchange, Old
Park Lane Capital Asia and Blue Oar. He has
been involved in bringing eight companies from
South East Asia to AIM and two to the Official
Main List of the London Stock Exchange.
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DIRECTORSO6 REPORT

The Directors present their annual report on the affairs of the Group, together with the
financial statements and auditors' report, for the year ended 31 March 2014. The Corporate
Governance Statement forms part of this report.

Principal Activities

The principal activities of the Group comprise of the design, construction and installation of
data centres on an outsourced basis, ongoing support and maintenance and rental of data
centre space. The subsidiary undertakings principally affecting the financial results or net
assets of the Group in the year are listed in the financial statements.

Results and Dividends

The results of trading of the Group for the year are set out in the consolidated statement of
comprehensive income. The Board does not propose any payment of dividends in respect of
the financial year ended 31 March 2014.

Directors

The Directors during the year and to the date of this report were as follows:

Lee King Loon

Datod Ting Heng Peng

Phil Cartmell

Dennis Kian Jing Ow

Richard King (ceased to be a director of the Group with effect from 3 July 2014)
Yong Kwet On (ceased to be a director of the Group with effect from 25 July 2013)

None of the Directors hold an interest in any material contract with the Company save for
their Service Contracts or Letters of Appointment.

Di r e c nterests6 |

TheDi rectors6é interests, including their connecte
Company Shares Company Shares

Directors 31 March 2014 31 March 2013

Lee, King Loon Nil Nil

Datod Ting Heng Peng Nil Nil

Phil Cartmell 30,000 30,000

Dennis Kian Jing Ow Nil Nil

Richard King * 55,000 55,000

! Richard King ceased to be a director of the Group with effect from 3 July 2014.

Directorsd I ndemnities

The Company has made qualifying third party indemnity provisions for the benefit of its
directors which were made during the period and remain in force at the date of this report.
Supplier Payment Policy

The Groupo6s ptlrelterms gf paymenttwith sup@iers when agreeing the terms of

each transaction and abide by the terms of payment. Trade creditors of the Group at 31

March 2014 were equivalentto 95 (2013-106) days 6 purchases, based on
amount invoiced by suppliers during the year.
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DI RECTORSO6 (R&R@QEd)

Environment Matters

Following CX5 being awarded the provisional Green Building Index (GBI) Certified Rating in
2012, the Group continue looking at ways to improve energy savings, water savings, a
healthier indoor environment, better connectivity to public transport, the adoption of recycling
and greenery projects and reducing impact on the environment.

Charitable and Political Contributions

During the year the Group made charitable donations of RM31,000 (£5,700), (2013:
RM80,000 (£14,700)) principally to local charities serving the communities in which the
Group operates. The Group made no political contributions during the financial year.

Substantial Shareholdings

On 24 September 2014, the Company had been notified, in accordance with Chapter 5 of
the Disclosure and Transparency Rules of the following investors who held 3% or more of

the Companyds issued share capital

Name of holder % of Ordinary Shares No. of Ordinary Shares

Yong Kwet On * 27.01 43,220,500

Vidacos Nominees Limited 24.87 39,794,319

Huntress (Cl) Nominees Limited 2 20.44 32,707,095

Lynchwood Nominees Limited 3.38 5,415,428
75.70 121,137,342

! Of the 43,220,500 Ordinary Shares in respect of which Yong Kwet On holds legal title, (i) 39,769,824
Ordinary Shares are held legally and beneficially by him and (ii) 3,450,676 Ordinary Shares are held by him
on trust pursuant to the employee benefit trust arrangement.

2 Of the 32,707,095 shares held by Huntress (Cl) Nominees Limited, 23,488,680 Ordinary Shares are held in
trust for Techsonic Limited which is a wholly owned company of Wong Chow Ming, a member of the Senior
Management of CSF Group Plc.

As at the date referred to above, the Company is not aware of any person or entity that,
directly or indirectly, jointly or severally, will or could exercise control of the Company.

Disabled Employees

Applications for employment by disabled persons are always fully considered, bearing in
mind the aptitude of the applicant concerned. In the event of members of staff becoming
disabled every effort is made to ensure that their employment with the Group continues and
that appropriate training is arranged. It is the policy of the Group that the training, career
development and promotion of disabled persons should, as far as possible, be identical to
that of other employees.

Employee Consultation

The Group places considerable value on the involvement of its employees and has
continued to keep them informed on matters affecting them as employees and on the
various factors affecting the performance of the Group and consulted and discussed with the
empl oyeesd6 representatives r e g fettiagrtHeiy curcem and

future interests. This is achieved through formal and informal meetings and the Co mpany 6 s

internal circulars.
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DI RECTORSO6 (R&R@QEd)

Post Balance Sheet Events
Details of post balance sheet events are given in the notes to the financial statements.

Going Concern

The Directors have prepared financial projections, including cash flows, for a period up to 31
March 2017. Based on these projections and taking into account the financial position of the
Group, including cash of RM19.9 million (£3.7 million) as at 31 March 2014 the Directors
have carried out an assessment of going concern, the details of which are included in Note 1
to the Financial Statements. The Directors have a reasonable expectation that the Group
has adequate resources to continue in operational existence for the foreseeable future.
Thus, they continue to adopt the going concern basis of accounting in preparing the
Financial Statements.

Annual General Meeting

The companyds Annual Gener al in Mevenbér R@L4. FufitheiG Mo ) Wi
details of the AGM, together with the proposed resolutions, are contained in the Notice to
AGM attached to this Annual Report.

Disclosure of Information to Auditors

Each of the persons who is a director at the date of approval of this Annual Report confirms
that:

9 so far the Director is aware, there is no relevant audit information of which the
Co mp any 6 s is anawdhie;tamdr

9 the Director has taken all steps that he ought to have taken as a director in order to
make himself aware of any relevant audit information and to establish that the
Comp any 6 s isavard of that information

Auditors

Deloitte LLP has expressed their willingness to continue in office. A resolution to reappoint
them will be proposed at the forthcoming Annual General Meeting.

By order of the Board,

Lee, King Loon
Director

26 September 2014
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CSF GROUP PLC

CORPORATE GOVERNANCE STATEMENT

Principles of Good Governance

The Group is committed to maintaining a high standard of corporate governance and
operates with clear principals and procedures of control appropriate to a business of its size.
Whilst there is no requirement for AIM companies to comply with the Combined Code, the
Company has complied with the main provisions in so far as they are considered appropriate
to smaller companies. This statement describes how the Group applies the principles of
Governance.

Board of Directors

The Board meets at least 4 times within a full financial year and otherwise as required and
has ultimate r esponsi bil ity and accountability
comprises the Non-Executive Interim Chairman, the Chief Financial Officer and three Non-
Executive Directors as at 31 March 2014. During the year ended 31 March 2014, 7 Board
meetings were held. There were 2 meetings of Audit Committee, 1 meeting of the
Remuneration Committee and none of the Nomination Committee. The Directors attended
the meetings as follows:-

Director Board Audit Remuneration Nomination
Meetings Committee Committee Committee

Phil Cartmell 717 2/2 1/1 -

Lee King Loon # 77 2/2 - -

Ting Heng Peng 6/7 2/2 1/1 -

Richard King * 6/7 2/2 1/1 -

Dennis Kian Jing Ow 6/7 2/2 1/1 -

Yong Kwet On * 212 11 - -

! Richard King ceased to be a director of the Group with effect from 3 July 2014.

2 Yong Kwet On ceased to be a director of the Group with effect from 25 July 2013.

# Lee King Loon attended the Audit Committee Meetings by the invitation of the Audit Committee Chairman.

The Board believes its current structure is appropriate for the scale of the business and
enables the Group to be managed efficiently.

The specific responsibilities reserved to the Board include, but are not limited to:-
Setting strategy and approving an annual budget and medium-term projections;
Reviewing operational and financial performance;

Approving any acquisition, divestment and material capital expenditure;

= =4 4 A -

Ensuring that appropriate management development and succession plans are in
place;

Approving appointments to the Board and the Company Secretary;

Approving policies relating to the remuneration, contracts and incentive
arrangements of senior management;

1 Ensuring that an appropriate and constructive dialogue takes place with
shareholders; and
1 Ensuring compliance with the AIM Rules.

= =
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CSF GROUP PLC

CORPORATE GOVERNANCE STATEMENT (Continued)

The Board has a procedure through which the Directors are able to take independent advice
at t he Company 6furtherange efrtheieresponsibititibse

The Directors also have access to the advice and services of the Company Secretary. The
Company Secretary is responsible for ensuring that Board procedures are followed and that
applicable rules and regulations are complied with.

The Group has adopted a share dealing code for Directors and senior employees on the
same terms as restricted by statute, by common law and by the AIM Rules.

Interim Chairman, Head of Committee and Non-Executive Directors

On 25 July 2013, Yong Kwet On stepped down as Chief Executive Officer due to personal
health reasons. Consequently, Phil Cartmell was appointed as Interim Chairman to oversee
future strategy and business operations a
to manage the day-to-day operations of the Company. The Committee, which includes sales,
operations and finance divisions, is headed by Michael Leong, Director of Corporate
Development. Michael Leong reports directly to the Interim Chairman and the Board of
Directors.

The Interim Chairman is also responsible for leading the Board and ensuring its
effectiveness whilst the Head of Committee is responsible for running the business and for
ensuring that accurate, timely and clear information is presented at the Board meetings or
when otherwise appropriate.

The role of the Interim Chairman was a non-executive role throughout the period ended 31
March 2014 which is in line with the Code in terms of the independence criteria outlined. The
Board is balanced by an appropriate non-executive element with four out of five Directors
being non-executive as at 31 March 2014.

The Board has determined that it does not believe that the holding of share options by its
Non-Executive Directors impacts on their independence in character and judgment.

Board Committees

The Board has established three committees to deal with matters in accordance with written
terms of reference which are available on request from the Company Secretary. They are
the Audit Committee, the Remuneration Committee and the Nomination Committee. The
chairmen of these committees will be available to answer questions at the Annual General
Meeting.

The Chairman of the Audit Committee, Nomination Committee and the Remuneration
Committee are independent Non-Executive Directors.
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CORPORATE GOVERNANCE STATEMENT (Continued)

Audit Committee

Datod Ting Heng Peng is the Chairman of t he
comprises Phil Cartmell and Dennis Kian Jing Ow. No members of the Committee have any
link witht he Groupds external auditors.

The Audit Committee meets formally at least twice within a full financial year and otherwise
as required and is responsible for all matters relating to financial controls and reporting,
internal and external audits, the scope and results of the audits, the independence and

objectivity of the auditors and also keeps wund

controls and risk management.

The ultimate responsibility for reviewing and approving the annual report and financial
statements and interim statements remains with the Board. The Head of Committee, the
Chief Financial Officer, and representatives from the finance function may attend the
meeting by the invitation of the Audit Committee Chairman.

Details of the amounts paid to the external auditors during the year for audit and other
services are set out in the financial statements.
Remuneration Committee

The Remuneration Committee has been in place since February 2010. As the Company is
committed in conducting itself based on best practices, the Remuneration Committee

consistsonly of Non-Executi ve Director s, namely Phil Cartm

Heng Peng and Dennis Kian Jing Ow.

The Remuneration Committee meets at least once within a full financial year and otherwise
as required and is responsible for all material elements of remuneration policy, review of the
remuneration and incentives of Executive Directors and senior management with reference
to independent remuneration research and professional advice in accordance with the
Combined Code. The Remuneration Committee also determines the payment of bonuses to
all Executive Directors, makes recommendations to the employee benefit trust and
employee share option plan regarding share awards to the employees and sets any
performance criteria in relation to the exercise of options granted to the Executive Directors
as referred to in the Directorsd Remuneration

No Director is permitted to participate in discussions or decisions concerning his own
remuneration and the remuneration of members of the Remuneration Committee shall be
determined in accordance with good practice by the remaining Board members.

Nomination Committee
The Nomination Committee is chaired by Datobd

King Loon, Phil Cartmell and Dennis Kian Jing Ow.

The Nomination Committee meets formally as and when required, is responsible for the size,
structure and composition of the Board, the retirement and appointment of Directors, and
makes appropriate recommendations to the Board in relation to these matters.

Potential candidates to the Board are interviewed either by the Nomination Committee or a

panel appointed by that Committee. An appointment requires final approval by the Board
prior to an offer being forwarded.
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CSF GROUP PLC

CORPORATE GOVERNANCE STATEMENT (Continued)

Internal control

The Board has overall responsibility for mai nt a
and reviewing its effectiveness. The system of internal control is designed to manage, rather
than el iminate the risk of f ausinessabjectivesaadcdni eve tF

only provide reasonable assurance against material misstatement or loss.
The key elements of the internal control system include but are not limited to the following:

Control environment

The Directors continue to reviewtheeffe ct i veness of the Companyds sy
non-financial controls, including operational and compliance controls, risk management and

t he Companyods high l evel internal control arr
assessment of internal controls and in particular, internal financial controls.

Risk management

The Board views significant business risks as a key management activity. The Board has
established a group wide risk management system covering the core business activities to
identify, evaluate and manage significant business risks faced by the Group. Managing
business risk to deliver opportunities is a key element of all activities. These business risks,
may be strategic, operational, reputational, financial or environmental.

Financial Reporting

The Board approves the Groupbs annual budget w
Board approved business plan. The Board receives monthly financial reports which assess

performance in comparison with the annual budget and in relation to periodic re-forecasts.

Key performance indicators are regularly reviewed at Board level and by senior managers

responsible for key areas of the business.

The Company does not currently have an internal audit function because the Board are of
view that the present internal controls are adequate taking into consideration the nature and
size of the business operations. However, the Board will consider the need to create one as
the business grows.

Communications with shareholders

The Interim Chairman and the Chief Financial Officer are the principal points of contact for
investors, analysts, fund managers, media and other interested parties. Access is available
to the Non-Executive Directors if this is required.

Meetings with analysts and institutional investors are held following the interim and

preliminary results announcements. The Board are kept appraised about shareholder
relations and have full access tlookers,eGemkost s f r o
Securities plc and financial public relations advisors, Buchanan Communications Limited.

Approved by the Board and signed on behalf of the Board,

Lee, King Loon
Director

26 September 2014
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DI RECTORS® REMUNERATI

Directorsoé6 Emol

ument s

ON REPORT

The various elements of remuneration received by each director were as follows:-

Fees/Basic Benefits Annual 2014 2013
Name of director salary in kind  bonuses total total
RM RM RM RM RM
Executive
Yong, Kwet On * 184,800 18,000 - 202,800 608,400
Lee, King Loon 378,000 37,200 - 415,200 415,200
Non-Executive
Datodé Ting He 210,648 - - 210,648 182,648
Phil Cartmell 176,648 - - 176,648 176,648
Dennis Kian Jin Ow 147,207 - - 147,207 147,207
Richard King * 147,207 - - 147,207 147,207
Aggregate emoluments 1,244,510 55,200 - 1,299,710 2,022,022

1

2

Directorso

Share

Options

Yong Kwet On ceased to be a director of the Group with effect from 25 July 2013.

Richard King ceased to be a director of the Group with effect from 3 July 2014.

Aggregate emoluments disclosed above do not include any amounts for the value of options
to acquire ordinary shares in the Company granted to or held by the Directors. There were
no options exercised during the financial year.

Details of the approved options scheme for Directors who served during the year are as

follows:
31 31 Date from
. March ) March  Exercise which Expiry
Name of Director 2013 Cranted Expired 2014 Price exercisable Date
Lee, King Loon 300,000 - - 300,000 £0.55 19.04.117 18.04.14
18.04.13
Lee, King Loon 300,000 - - 300,000 £0.60 10.07.12i 10.07.15
10.07.14
Datod Ting 250,000 - (250,000) - £0.55 22.03.117 22.03.14
22.03.13
Phil Cartmell 250,000 - (250,000) - £0.55 22.03.1117 22.03.14
22.03.13
Dennis Kian Jin Ow 250,000 - (250,000) - £0.55 22.03.1117 22.03.14
22.03.13
Richard King 2 250,000 - - 250,000 £0.69 01.01.127 01.01.15
01.01.14
Yong, Kwet On * 300,000 - (300,000)" - £0.55 19.04.117  18.04.14
18.04.13
Total 1,900,000 - (1,050,000) 850,000

1 Yong Kwet On ceased to be a director of the Group with effect from 25 July 2013. Consequently, the
options granted to him were forfeited.
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DI RECTORS® REMUNERATCoONueREPORT

2 Richard King ceased to be a director of the Group with effect from 3 July 2014. Consequently, the options

granted to him were forfeited.

The share options have a contracted life of 10 years with 33.33% being exercisable on the
first anniversary of the grant, 33.33% being exercisable on the second anniversary of the
grant and the remaining 33.34% being exercisable on the third anniversary of the grant. The
mid-market price of the Company share as of 31 March 2014 was 6.25p (2013: 14.5p).

Pension Contributions

As required by Malaysian law, the subsidi ar i e s make contributions t
Provident Fund. The Group pays a fixed contribution based on a set percentage of the

empl oyeebs salary. The Group has no further | eg
the retirement costs. The three Executive Directors of the Company are members of the
aforesaid defined contribution pl an. Payment s

recognised as an expense in the income statement as incurred.

Contributions paid by the Company in respect of such Directors were as follows:

Name of director 2014 2013
(RM) (RM)

Yong, Kwet On ! 24,336 88,074
Lee, King Loon 49,824 60,084
74,160 148,158

! Yong Kwet On ceased to be a director of the Group with effect from 25 July 2013.
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STATEMENT OF DIRECTORSORESPONSIBILITIES

The Directors are responsible for preparing the financial statements in accordance with
applicable laws and regulations.

Company law requires the Directors to prepare financial statements for each financial year.
The Directors have elected to prepare the financial statements in accordance with
International Financial Reporting Standards (IFRSs) as adopted by the European Union. The
financial statements are required by law to be properly prepared in accordance with the
Companies (Jersey) Law 1991, as amended.

International Accounting Standard 1 requires that financial statements present fairly for each
financial year the Company's financial position, financial performance and cash flows. This
requires the faithful representation of the effects of transactions, other events and conditions
in accordance with the definitions and recognition criteria for assets, liabilities, income and
expenses set out in the International Accounting Standards Board's 'Framework for the
preparation and presentation of financial statements'. In virtually all circumstances, a fair
presentation will be achieved by compliance with all applicable IFRSs. However, Directors
are also required to:

1 properly select and apply accounting policies;

1 present information, including accounting policies, in a manner that provides relevant,
reliable, comparable and understandable information;

1 provide additional disclosures when compliance with the specific requirements in
IFRSs are insufficient to enable users to understand the impact of particular
transactions, other events and conditions on the Entity's financial position and
financial performance; and

1 make an assessment of the Company's ability to continue as a going concern.

The Directors are responsible for keeping proper accounting records that disclose with
reasonable accuracy at any time the financial position of the Company and enable them to
ensure that the financial statements comply with the Companies (Jersey) Law 1991. They
are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The Directors are responsible for the maintenance and integrity of the corporate and
financial information included inthe Co mp any 6 s Thesldgislations in Jersey, Channel
Islands governing the preparation and dissemination of financial information differs from
legislations in other jurisdictions.

Under Article 105(11) of the Companies (Jersey) Law 1991 the directors of a holding
company need not prepare separate accounts (i.e. company only accounts) if consolidated
accounts for the company are prepared, unless required to do so by the members of the
company by ordinary resolution. The members of the Company have not passed a resolution
requiring separate accounts and, in the Directors' opinion, the Company meets the definition
of a holding company. As permitted by the law, the Directors have elected not to prepare
separate accounts.
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| NDEPENDENT AUDI TOR®6S REPORT

| NDEPENDENT AUDI TORGS REPORT TO THE MEMBERS OF C

We have audited the financial statements of CSF Group plc for the year ended 31 March
2014 which comprise the Consolidated Statements of Comprehensive Income, the
Consolidated and Company Statements of Financial Position, the Consolidated and
Company Cash Flow Statements, the Consolidated and Company Statements of Changes in
Equity and the related notes 1 to 45. The financial reporting framework that has been
applied in their preparation with applicable law and International Financial Reporting
Standards (IFRSs) as adopted by the European Union.

This report is made solelytotheCompany 6s members, as a body, i n

113A of the Companies (Jersey) Law 1991. Our audit work has been undertaken so that we
might statetotheCompany 6s members those matters we
auditorc s report and for no other purpose. T
accept or assume responsibility to anyone other than the Company and the Co mp a n
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As fully explainedi n t he Directorsé Responsibilitie
for the preparation of the financial statements and for being satisfied that they give a true
and fair view. Our responsibility is to audit and express an opinion on the financial
statements in accordance with applicable law and the International Standards on Auditing

are r
o the
y 6s

S St at

(UK and Ilreland). Those standards require us t

Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial
statements sufficient to give reasonable assurance that the financial statements are free
from material misstatement, whether caused by fraud or error. This includes an assessment
of: whether the accounting policies are appropriatetothe Gr oup ds and t he
circumstances and have been consistently applied and adequately disclosed; the
reasonableness of significant accounting estimates made by the directors; and the overall
presentation of the financial statements. In addition, we read all the financial and non-
financial information in the Annual Report to identify material inconsistencies with the audited
financial statements and to identify any information that is apparently materially incorrect
based on, or materially inconsistent with, the knowledge acquired by us in the course of
performing the audit. If we become aware of any apparent material misstatements or
inconsistencies we consider the implications for our report.

Opinion on financial statements
In our opinion:
1 the financial statements give a true and fair view of the state of the Gr o u
the parent C 0 mpat dlyMarch 2814 faradiofrtee Gr o u p 6
c o mp a n y Gosthelyearstten eénded;
1 the financial statements have been properly prepared in accordance with IFRSs as
adopted by the European Union; and
1 the financial statements have been properly prepared in accordance with the
Companies (Jersey) Law 1991.

poés
s
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| NDEPENDENT AUDI TOEONSNUBIE PORT

Emphasis of matter i Going concern and onerous lease provision

In forming our opinion on the financial statements, which is not modified, we have

considered the adequacy of the disclosure made in notes 1 and 8 to the financial statements
concerning the Groupods ability to continue as a
the onerous lease provision.

The Group is forecast to continue to make operating losses and have operating cash

outflows for the foreseeable future and the financial projections show the Group needs to

complete negotiations with its landlord to reduce the level of lease rental commitments on its

data centres in order to have a sust adlemsebl e b u:c
provision has been calculated based on managem
reduction in the lease rental commitments on its data centres will be agreed. The ability of

the Group to complete negotiations to reduce the level of lease rental commitments is

inherently uncertain.

These conditions, along with the other matters explained in notes 1 and 8 to the financial
statements, indicate the existence of a material uncertainty that:
T may <cast significant d o u bt tinueasa goinglcancer@r oup 6 s
and
f may cause the companyds future onerous | ease
from the amount provided.

The financial statements do not include the adjustments that would result if the company
was unable to continue as a going concern.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies (Jersey)
Law 1991 requires us to report to you if, in our opinion:
9 adequate accounting records have not been kept by the parent company, or returns
adequate for our audit have not been received from branches not visited by us; or
1 the parent company financial statements are not in agreement with the accounting
records and returns; or
9 certaindisclosuresof directorsd remuneration specified
1 we have not received all the information and explanations we require for our audit.

Simon Olsen FCA (Senior statutory auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Southampton, UK

26 September 2014
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Proforma
Year ended Year ended | Yearended Year ended
31 March 31 March 31 March 31 March
2014 2013 2014 2013
Note RM&6 0 RM6 0 A6 0 A6 0
Revenue 5,6 103,508 143,090 19,050 26,334
Cost of sales 6 (110,592) (111,961) (20,354) (20,605)
Gross (loss)/ profit (7,084) 31,129 (1,304) 5,729
Other operating income 1,030 1,187 190 219
Net gain on sale of property, plant
and equipment 20 2,627 4 483
Gain on disposal of other investment 27 273 5 50
Share of loss after tax
- associate 16 - (144) - (27)
- joint venture 17 (7,660) (6,122) (1,410) (1,127)
Administrative expenses (20,574) (20,979) (3,786) (3,860)
Share based payment 34 (728) (1,248) (134) (230)
Net allowance for doubtful debts
- others 7 3,992 (37,616) 735 (6,923)
- joint-venture 21 (20,909) - (3,848) -
Impairment of tangible assets 15 (13,100) - (2,411) -
Provision for onerous leases 8 (62,500) - (11,503) -
Management restructuring cost (1,724) - (317) -
Total operating expenses (115,543 (59,843) (21,264) (11,013)
Operating loss (129,210) (30,893) (23,779) (5,686)
Finance income 9 1,051 1,159 193 213
Finance costs 9 (1,513) (543) (278) (100)
Net foreign exchange (loss)/ gain (173) 49 (32) 10
Loss before tax (129,845) (30,228) (23,896) (5,563)
Tax 12 (2,620) (2,597) (482) (478)
Total comprehensive income for
the financial year 7 (132,465) (32,825) (24,378) (6,041)
EPS
- Basic (Malaysian sen) 13 (82.78) (20.51) (15.23)p (3.78)p
- Diluted (Malaysian sen) 13 (82.78) (20.51) (15.23)p (3.78)p

All results derive from continuing operations.

* The translation of the financial statements into pro forma balances in pounds Sterling is included solely for convenience. The
pro forma balances in pounds Sterling are stated, as a matter of arithmetical computation only, on the basis of all balances
being translated from Ringgit Malaysia into pounds Sterling at the rate prevailing on 31 March 2014 of RM5.4336 : £1.00.
This translation should not be construed as meaning that the Ringgit Malaysia amounts actually represent, or have been or
could be translated into the stated number of pounds Sterling.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Non-current assets

Property, plant and equipment
Interest in associate

Other Investments

Goodwill

Other receivables

Deferred tax asset

Current assets

Inventories

Trade and other receivables
Current tax assets
Restricted cash

Cash and cash equivalents

Total assets

Current liabilities

Trade and other payables
Current tax liabilities

Bank borrowings

Obligations under finance leases
Investment held for sale

Non-current liabilities

Interest in joint venture
Obligations under finance leases
Bank borrowings

Trade and other payables
Deferred tax liabilities

Onerous lease provision

Total liabilities
Net assets

Equity

Share capital

Share premium account

Shares held under Employee

Benefit Trust

Other reserve

Share option reserve

(Accumulated loss)/ Retained
earnings

Total equity

Note

15
16
18
19
21
28

20
21

22
22

24

25
27
23

17
27
25
24
28

29

29
29

29
29
29

Proforma

As at As at As at As at
31 March 31 March 31 March 31 March
2014 2013 2014 2013
RM6 0 RMbd 0 Abd 0 Abd 0
11,825 25,548 2,176 4,702
172 213 32 39
3,750 3,750 690 690

- 74,890 - 13,783

729 377 134 69
16,476 104,778 3,032 19,283
2,978 3,984 548 733
137,740 77,235 25,351 14,214
495 1,740 91 320
13,231 13,109 2,435 2,413
21,972 64,025 4,044 11,783
176,416 160,093 32,469 29,463
192,892 264,871 35,501 48,746
54,829 60,763 10,091 11,183
491 212 90 39
3,213 - 592 -
140 90 26 16
6,392 - 1,176 -
65,065 61,065 11,975 11,238
- 7,758 - 1,428

445 285 82 52
225 3,213 41 591
16,679 12,835 3,069 2,362
80 80 15 15
62,500 - 11,503 -
79,929 24,171 14,710 4,448
144,994 85,236 26,685 15,686
47,898 179,635 8,816 33,060
78,936 78,936 14,527 14,527
104,499 104,499 19,232 19,232
(2,300) (2,300) (423) (423)
(66,153) (66,153) (12,175) (12,175)
4117 3,389 758 624
(71,201) 61,264 (13,103) 11,275
47,898 179,635 8,816 33,060
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CSF GROUP PLC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

The financial statements of CSF Group plc registered number 104212 were approved by the
Board of Directors and authorised for issue on 26 September 2014.

They were signed on its behalf by:

Lee, King Loon,
Director
26 September 2014
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CSF GROUP PLC

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Share Shares held Share (Accumulated
Share premium under Employee Other option loss) /
Capital account Benefit Trust reserve reserve Retained Total
RM6 0 RM6 0 RM6 0 RM6 O RM6 O earnings RM6 0
RM6 0
At 1 April 2012 78,936 104,499 (2,300) (66,153) 2,141 109,138 226,261
Total comprehensive ) ) i ) ) (32,825) (32,825)
income for the year
Share based payment - - - - 1,248 - 1,248
Dividend paid - - - - - (15,049) (15,049)
At 31 March 2013 78,936 104,499 (2,300) (66,153) 3,389 61,264 179,635
Total comprehensive - - - - - (132,465) (132,465)
income for the year
Share based payment - - - - 728 - 728
At 31 March 2014 78,936 104,499 (2,300) (66,153) 4,117 (71,201) 47,898
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CSF GROUP PLC

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)

Proforma

At 1 April 2012

Total comprehensive
income for the year
Share based payment
Dividend paid

At 31 March 2013
Total comprehensive

income for the year
Share based payment

At 31 March 2014

Share Shares held Share (Accumulate
Share premium under Employee Other option dloss)/
Capital account Benefit Trust reserve reserve Retained Total
A60 Ab60 A6 0 A6 0 A60 earnings A6 O
Abd O
14,527 19,232 (423) (12,175) 394 20,086 41,641
- - - - - (6,041) (6,041)
- - - - 230 - 230
- - - - - (2,770) (2,770)
14,527 19,232 (423) (12,175) 624 11,275 33,060
] - - - - (24,378) (24,378)
- - - - 134 - 134
14,527 19,232 (423) (12,175) 758 (13,103) 8,816
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CSF GROUP PLC

CONSOLIDATED STATEMENT OF CASH FLOW

Net cash (outflow)/ inflow from
operating activities

Investing activities

Interest received

Loans to the owner of a development

project

Loans to joint venture

Repayment of advances from the owner of
a development project

Additions to property, plant and equipment

Net proceeds from sale of property, plant

and equipment

Proceeds from sale of other investment

Purchase of new subsidiary, net of cash

Net cash (used
investing activities

in) / generated by

Financing activities

Repayments of obligations under finance
leases

Increase in restricted cash

Drawdown of borrowings

Dividend paid

Net cash used in financing activities

Net (decrease)/ increase in cash and
cash equivalents

Cash and cash equivalents at
beginning of financial year

Cash and cash equivalents at end of
financial year

Note

30

31

14

22

Proforma Proforma

Year ended Year ended Year ended Year ended
31 March 31 March 31 March 31 March
2014 2013 2014 2013
RM6 0 RM6 O AdBO Ab6O0
(36,591) 24,299 (6,732) 4472
1,051 1,159 193 213

- (6,000) - (1,104)
(2,980) (21,885) (549) (4,028)
- 30,033 - 5,627
(2,439) (5,695) (450) (1,048)
78 4,018 14 739

27 273 5 50
(1,200) 335 (221) 63
(5,463) 2,238 (1,008) 412
(140) (92) (26) (16)
(122) (5,481) (23) (1,009)
225 3,213 41 591

- (15,049) - (2,770)

(37) (17,409) (8) (3,204)
(42,091) 9,128 (7,748) 1,680
61,930 52,802 11,398 9,718
19,839 61,930 3,650 11,398
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CSF GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL INFORMATION

Basis of accounting

The financial statements have been prepared in accordance with International Financial
Reporting Standards (Al FRS0) as adopted by
in Malaysian Ringgit which is the currency of the primary economic environment in which the
Group operates.

The financial statements have been prepared on the historical cost basis, except for the
valuation of listed investments. The principal accounting policies adopted are consistent with
previous financial year, unless otherwise stated.

Pro forma balances

The inclusion of pro forma balances in pounds Sterling is included solely for convenience.
The pro forma balances in pounds Sterling are stated, as a matter of arithmetical
computation only, on the basis of all balances being translated from Malaysian Ringgits into
pounds Sterling at the rate prevailing on 31 March 2014 of RM5.4336 : £1.00. This
translation should not be construed as meaning that the Malaysian Ringgit amounts actually
represent, or have been or could be converted into the stated number of pounds Sterling.

Going concern

The Groupods business activities, together

he

Wi

t

development, performance and position are set out in the Interim Chairmand s St a.t e ment

The financial position of the Group, its cash flows and liquidity positions are described in the

Chi ef Fi nanci al Of ficer 6s Statement . I n addi ti

foreign currency risk management, interest rate risk management, credit risk management
and liquidity risk management.

r

0

As at 31 March 2014, the Groupdbs cash and cash equival en

behalf of the Employee Benefit Trust stand at RM19.8 million.

The Directors have prepared financial projections, including cash flows, for a period up to 31
March 2017. The projections include sensitivity testing to consider a reasonable worst case
scenario. Based on these projections and taking into consideration the current financial
position of the Group and future capital and lease commitments, the Directors have a
reasonable expectation that the Group has adequate resources to continue in operational
existence for the foreseeable future. Thus they continue to adopt the going concern basis of
accounting in preparing the annual financial statements. In reaching this conclusion the
directors have paid particular attention to the following factors:
1 The positive progress that is already being made in restructuring the business and
the heightened focus on cash management
1 The existing cash reserves of the business, and the fact that the Group has low
levels of bank borrowings with low financial covenants;

T The Groupds business model I's t o butight e

ownership. As a result, the Group is committed to regular lease rental payments,

whi ch constitute a significant proport.i

therefore needs to achieve a certain level of tenant occupancy to cover the minimum
lease and other costs of ownership of a given data centre;

1 The Group has already secured new tenants for part of CX5 and is in active
discussions with a number of other potential tenants to secure an adequate level of
occupancy;
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CSF GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 Due to changes in the data centre rental market, current market rentals for the

Groupbs data centre space are below the

The Group is in active negotiations with the landlord of CX1, CX2 and CX5 to reduce
the operating lease payments to a sustainable level, and is confident that a rent
reduction will be agreed in the short term;

1 The Group received significant cash receipts of RM20.0 million upon the completion
of blocks B of CX5 in April 2014 and is due to receive additional significant cash
receipts of RM49.7 million on the completion of block C of CX5, which is expected to
complete in winter 2014. This will provide a short term increase in cash reserves,
however will increase the level of lease rental payments. Such receipts are governed
by legal agreements between the Group, the developer and the freeholder;

1 The proceeds received from disposal of the investment in PT Cyber CSF in May
2014;

1 The funding requirements of existing and proposed new ventures and/or projects.

Given prevailing market conditions and the

centres, the Group is forecast to continue to make operating losses and have operating cash

outflows. The Boardis continuing to review the Groupobs

establishing sustainable profitable trading. Furthermore, the financial projections show that
the Group needs to complete negotiations to reduce the level of lease rental commitments in
order to have a sustainable business model and that the cash receipts from IDCB are
required to enable the Group to continue to operate within its existing facilities in the short
term. The directors note that the receipt of proceeds for block C of CX5 is governed by
existing contractual arrangements and that based on the current status of the development
and discussions with the freeholder they have no reason to believe that the receipt of
proceeds will be subject to significant delay or other issue. The directors believe that they
will be successful in negotiating a lease rental reduction and therefore reducing the cost
base of the Group to a sustainable level, and that such rental reduction can be achieved
without other adverse impacts on the Group. On this basis they continue to adopt the going
concern basis. However, there is inherent uncertainty around the timing, amount and other
impacts of any lease rental reduction, which is considered to represent a material uncertainty
that may cast significantdou bt over the Groupods ability
therefore, the Group may be unable to realize its assets and discharge its liabilities in the
normal course of business.

Notwithstanding the above and taking into consideration the current financial position, future
capital and lease commitments of the Group, the directors have a reasonable expectation
that the Group has adequate resources to continue in operational existence for the
foreseeable future. Thus they continue to adopt the going concern basis of accounting in
preparing the consolidated financial statements for the year ended 31 March 2014. The
financial statements do not include the adjustments that would result if the company was
unable to continue as a going concern.
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CSF GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. NEW AND REVISED STANDARDS
Adoption of new and revised International Financial Accounting Standards

There are no IFRSs or IFRIC interpretations that are effective for the first time for the
financial year 31 March 2014 that have a material impact on the group. At the date of the
authorisation of the financial statements, the following standards and interpretations, which
have not been applied in the financial statements, were issued but not yet effective:

IFRS 9 - Financial instruments i)

Amendments to IFRS 9 and IFRS 7 - Mandatory effective date of IFRS 9 and
transition disclosures (i)

Amendment to IFRS 10, IFRS 12 and IAS27 - Investment entities ()
Amendment to IAS32 - Offsetting financial assets and financial liabilities (j

i. Effective for annual periods beginning on or after 1 January 2014, with earlier application permitted
ii. Effective for annual periods beginning on or after 1 January 2015, with earlier application permitted

The Directors do not anticipate that the adoption of these standards and interpretations in
future financial years will have a material impact on the financial statements.

3.  SIGNIFICANT ACCOUNTING POLICIES

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company
and entities controlled by the Company (its subsidiaries) made up to 31 March each year.
Control is achieved where the Company has the power to govern the financial and operating
policies of an investee entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are included in the
consolidated statement of comprehensive income from the effective date of acquisition or up
to the effective date of disposal, as appropriate. Where necessary, adjustments are made to
the financial statements of subsidiaries to bring the accounting policies used into line with
those used by the Group. All intra-group transactions, balances, income and expenses are
eliminated on consolidation.

Any contingent consideration to be transferred by the group is recognised at fair value at the
acquisition date. Subsequent changes in fair value of the contingent consideration that is
deemed to be an asset of liability is recognised in accordance with 1AS39 either in profit or
loss or as a change to other comprehensive income. Contingent consideration that is
classified as equity is not re-measured, and its subsequent settlement is accounted for within
equity.

Goodwill is initially measured as the excess of the aggregate of the consideration transferred
and the fair value on non-controlling interest over the net identifiable assets acquired and
liabilities assumed.
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CSF GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Revenue recognition and contract accounting

Revenue represents amounts receivable for work carried out in the rental of data centre
space (including reimbursement for electricity consumed by customers), design and
development of data centre facilities, the maintenance of data centres and imputed interest
on loans to data centre developers.

Revenue from contract works is recognised in the Consolidated Statement of
Comprehensive Income based on the stage of completion which is determined based on the
contract costs incurred for work performed to date in proportion to the estimated total
contract costs.

Revenue on design and development activity is recognised over the period of the activity
and in accordance with the underlying contract. Revenue is measured by reference to the
fair value of consideration received or receivable from customers. Cost overspends on
design and development are recognised as they arise and cost under-spends recognised
when it is known with reasonable certainty, the final position of the relevant contract. Where
design and development projects are in progress and where sales invoiced exceed the cost
of work completed, the excess is shown as deferred income, within other financial assets.
When it is probable that total fit-out costs will exceed contract revenue, the expected loss is
recognised as an expense immediately.

Income from support and maintenance agreements and the rental of data centre space is
recognised on a straight line basis over the period of the related activity. Data centre space
is rented out under operating leases.

The Group advanced cash | oans to Integrated DC
of the CX5 data centre. Such loans are either interest free or the effective interest rate is

below a fair market rate. The notional interest income on the loan computed based on the

difference between the effective rate and a fair market rate is included as a part of the
contract revenue receivable by the Group relatir
the development of CX5.

Retirement benefit costs

As required by Malaysian law, the Company makes contributions to the Employees

Provident Fund. The Group pays a fixed contribution based on a set percentage of

empl oyeebs salary. The Group has no furtoher | eg
the retirement benefit costs. Payments to the Employee Provident Fund are recognised as

an expense in the income statement as incurred.
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CSF GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Taxation
The tax expense represents the sum of the tax currently payable, and deferred tax.

The tax currently payable is based on taxable profit for the financial year. Taxable profit
differs from net profit as reported in the consolidated statement of comprehensive income
because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The Gr oupés
current tax is calculated using tax rates that have been enacted or substantively enacted by
the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable on differences between the
carrying amounts of assets and liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the extent that it is probable
that taxable profits will be available against which deductible temporary differences can be
utilised. Such assets and liabilities are not recognised if the temporary difference arises from
the initial recognition of goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on
investments in subsidiaries and associates and interests in joint ventures, except where the
Group is able to control the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future.

Property, plant and equipment

Land is held at cost and is not depreciated. Property, plant and equipment is held at cost
less accumulated depreciation and any recognised impairment loss. They are depreciated
using the straight-line method over their expected useful lives as follows:

Buildings - 2%
Plant and machinery - 10%
Computer equipment - 20%

Depreciation is charged in full in the month of acquisition and disposal. Assets held under
finance lease are depreciated over their useful lives as set out above, or over the lease term
if shorter.

The gain or loss arising on the disposal or retirement of an asset is recognised in the

Consolidated Statement of Comprehensive Income determined as the difference between
the sale proceeds and the carrying amount of the asset.
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CSF GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Intangible assets i Goodwill

Goodwill arises on the acquisition of subsidiaries and represents the excess of the
consideration transferred over the Groupds inte
assets, liabilities and contingent liabilities of the acquiree and the fair value of the non-

controlling interest in the acquiree.

Goodwill impairment reviews are undertaken annually or more frequently if events or
changes in circumstances indicate a potential impairment. The carrying value of goodwill is
compared to the recoverable amount, which is the higher of value in use and the fair value
less cost to sell. Any impairment is recognised immediately as an expense and is not
subsequently reversed.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of
a qualifying asset are capitalised as part of property, plant and equipment. Other borrowing
costs are recognised as an expense in the period in which they arise.

I n accordance with the transitional provisions
borrowing costs relating to qualifying assets for which the commencement date of
capitalisation is prior to 1 April 2009 have been recognised as an expense in the period in

which they arise.

Sale and leaseback transaction

The sale of assets under a sale and leaseback transaction is treated as a disposal of the
assets after the transfers of substantially all the risk and rewards incidental to ownership of
an asset concerned and any profit or loss arising from the transaction is recognised
immediately in the income statement. The corresponding rentals payable are charged to
income on a straight-line basis over the term of the relevant lease.

Impairment of tangible assets

At each balance sheet date, the Group reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment
loss. If any such indications exist, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any). Where the asset does not generate
cash flows that are independent from other assets, the Group estimates the recoverable
amount of the cash-generating unit to which the asset belongs. An intangible asset with an
indefinite useful life is tested for impairment annually and whenever there is an indication
that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have
not been adjusted.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than
its carrying amount, the carrying amount of the asset (cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised as an expense immediately, unless
the relevant asset is carried at a revalued amount in which case the impairment loss is
treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (cash-generating unit) in
prior years. A reversal of an impairment loss is recognised as income immediately, unless
the relevant asset is carried at a revalued amount in which case the reversal of the
impairment loss is treated as a revaluation increase.

Interest in Associates

An associate is an entity over which the Group has significant influence and that is neither a
subsidiary nor an interest in a joint venture.

The results and assets and liabilities of associates are incorporated in these consolidated
financial statements using the equity method of accounting, except when the investment is
classified as held for sale. Under the equity method, an investment in an associate is initially
recognised in the consolidated statement of financial position at cost and adjusted thereafter
to recognise the Group's share of the profit or loss and other comprehensive income of the
associate. When the Group's share of losses of an associate exceeds the Group's interest in
that associate (which includes any long-term interests that, in substance, form part of the
Group's net investment in the associate), the Group discontinues recognising its share of
further losses. Additional losses are recognised only to the extent that the Group has
incurred legal or constructive obligations or made payments on behalf of the associate.

When a Group entity transacts with its associate, profits and losses resulting from the
transactions with the associate are recognised in the Group's consolidated financial
statements only to the extent of interests in the associate that are not related to the Group.

Interest in Joint Venture
A joint venture is a contractual arrangement whereby two or more parties undertake an

economy activity that is subject to joint control.

Investments in jointly controlled entities are accounted for in the consolidated financial
statements using the equity method of accounting as described in investment in associates
note above.

Other Investments

The Group has certain investments in listed and private companies. Investments include
entities where the Group does not have the ability to exercise significant influence. The
financial results of such entities are not included in the financial statements.
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CSF GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Investments in listed businesses are quoted on an active market and have been acquired

principally for the purpose of investment. They are therefore classified as held for trading

and are treated as 6 a t fair wvalue t h(F\rBLY. histed incestments aaend | o0 s s
measured at each reporting date at fair value, with any gains or losses arising on re-
measurement recognised in profit or loss. The net gain or loss recognised in profit or loss

incorporates any dividend earned on the investment.

Investments in private companies are held as non-current assets and are stated at cost less
provision for any impairment. A provision is recognised when there is doubt over the future
realisation of value.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost comprises direct
material costs. Net realisable value represents the estimated selling price less all estimated
costs of completion.

Assets held for sale

Non-current assets are classified as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use. This condition is
regarded as met only when the asset is available for immediate sale in its present condition
subject only to terms that are usual and customary for sales of such asset and its sale is
highly probable.

Non-current assets held for sale are measured at the lower of carrying amount and fair value
less costs to sell, and are presented separately in the statement of financial position.

Work in progress
Work in progress is valued at cost, plus attributable profits less foreseeable losses and
progress billings received and receivable.

Contract costs include costs of direct material, sub-contract costs, other related costs and
overhead expenses. When the outcome of a contract can be estimated reliably, contract
costs are recognised as expenses by reference to the stage of completion of the contract
activities at the balance sheet date, when it is probable that total contract costs will exceed
total contract value, the expected loss is recognised as an expense immediately.

Liabilities directly associated with assets classified as held for sale

The fair values of liabilities classified as liabilities directly associated with assets classified as
held for sale approximate to their carrying amounts.

Financial instruments

Financi al assets and financi al l'iabilities are
the Group becomes a party to the contractual provision of the instrument.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Trade and other receivables

Receivables are measured at initial recognition at fair value, and are subsequently measured

at amortised cost using the effective interest rate method. Appropriate allowances for

estimated irrecoverable amounts are recognised in the Consolidated Statement of
Comprehensive Income when there is objective evidence that the asset is impaired. The

all owance recognised is measured as the differe
and the present value of estimated future cash flows discounted at the effective interest rate

computed at initial recognition.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and deposits held with banks with an
original maturity date of three months or less.

Restricted cash

Restricted cash comprises fixed deposits with licensed banks which are pledged to the
banks in guarantee for the bank borrowing. Restricted cash is not included in cash and cash
equivalents.

Trade payables
Trade payables are initially measured at fair value, and are subsequently measured at
amortised cost using the effective interest rate method.

Borrowings

Interest bearing bank loans and overdrafts are recorded at the proceeds received, net of
direct issue costs. Finance charges, including premiums payable on settlement or
redemption and direct issue costs, are amortised over the period in the Consolidated
Statement of Comprehensive Income using the effective interest rate method and are added
to the carrying amount of the instrument to the extent that they are not settled in the period in
which they arise.

Leasing

Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases are
classified as operating leases.

Assets held under finance leases are recognised as assets of the Group at their fair value or,
if lower, at the present value of the minimum lease payments, each determined at the
inception of the lease. The corresponding liability to the lessor is included in the
Consolidated Balance Sheet as a finance lease obligation.

Lease payments are apportioned between finance charges and reduction of the lease
obligation so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are charged directly against income, unless they are directly
attributable to qualifying assets, in which case they are capitalised in accordance with the
Groupdbs general policy on borrowing costs.

Rentals payable under operating leases are charged to income on a straight-line basis over
the term of the relevant lease.

Benefits received and receivable as an incentive to enter into an operating lease are also
spread on a straight-line basis over the lease term.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Provisions

Provisions are recognised when the Group has a present obligation as a result of a past
event and it is probable that the Group will be required to settle that obligation. Provisions

ar e measur ed at t he Director so best esti mat e

obligation at the balance sheet date and are discounted to present value where the effect is
material.

Foreign currencies

Each of the active individual entities in the Group operates solely in Malaysia and each has a
functional currency of Malaysian Ringgit. The presentational currency of the financial
statements is also Malaysian Ringgit.

Transactionsin currencies other than the Groupb6s funct

rates of exchange prevailing on the dates of the transactions. At each balance sheet date,
monetary assets and liabilities that are denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items that are measured in terms of historical
cost in a foreign currency are not translated.

Share-based payments

Equity-settled share-based payments to employees and others providing similar services are
measured at the fair value of the equity instruments at the grant date. The fair value
excludes the effect of non market-based vesting conditions.

The fair value determined at the grant date of the equity-settled share-based payments is

expensed on a straight-l i ne basis over the vesting period,

equity instruments that will eventually vest. At each balance sheet date, the Group revises its
estimate of the number of equity instruments expected to vest as a result of the effect of non
market-based vesting conditions.

The impact of the revision of the original estimates, if any, is recognised in profit or loss such

that the cumulative expense reflects the revised estimate, with a corresponding adjustment
to the equity-settled employee benefits reserve.
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CSF GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4. CRITICAL ACCOUNTING JUDGEMENT AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

Critical judgements in applying the Groupds acco

I n the process of applying the Groupbs accounti
the Directors must make estimates and assumptions that affect the amounts recognised in

the financial statements. Several of these estimates and judgments are related to matters

that are inherently uncertain as they pertain to future events. These estimates and

judgments are evaluated at each reporting date and are based on historical experience,

internal controls, advice from external experts and other factors, including expectations of

future events that are believed to be reasonable under the circumstances. The resulting

accounting estimates may vary from the actual results. The estimates and assumptions that

have a significant risk of causing a material adjustment to the carrying amounts of assets

and liabilities within the next financial year are as follows:

Revenue recognition

Revenue from the installation, integration and fit-out of equipment is recognised over the
period of the related fit-out activity, which requires the Directors to consider the costs
incurred to the balance sheet date and estimate the costs to completion of the contract, as
described in note 3. The estimation of costs to complete on contracts is judgemental and
requires an estimate of the cost of materials, labour hours and cost, and time to complete.
The estimate of the total costs to complete is based on historical experience and status of
each project. The estimates are reviewed regularly and revised as necessary. Any significant
change in these estimates will result in a change to the revenue recognition and the margin
for future periods.

Revenue relating to the CX5 project management fee is recognised over the period of the
project, which requires the Directors to consider the costs incurred to the balance sheet date
and estimate the costs to completion of the contract. The estimation of costs to complete on
contracts is judgemental and requires an estimate of the staff costs and time to complete.
The estimate of the total costs to complete is based on historical experience and status of
each project. The estimates are reviewed regularly and revised as necessary. Any significant
change in these estimates will result in a change to the revenue recognition and the margin
for future periods.

Provision for bad and doubtful debts

The provision for bad and doubtful debts includes the assessment of amounts receivable on
an individual and collective basis. For individual provisions, events and circumstances such
as breaching credit terms, evidence of the debtor experiencing financial difficulties, and
potentially the probability of the debtor entering bankruptcy or financial reorganisation are
considered. Based on these indicators a judgment is made whether a provision is required.
In respect of a collective assessment, the estimation of the future settlement profile of trade
receivables is judgemental and includes consideration of past experience in collecting
payments, an increase in the number of delayed payments past the credit period as well as
observable changes in the economic conditions that correlate with default on receivables.
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Recoverability of amounts owing from PT Cyber CSF

Other receivables includes an amount owing from PT Cyber CSF, a joint venture of the
Group as described in note 21. PT Cyber CSF was formed as a data centre operator in
Jakarta, CXJ. This related company has been suffering financial losses since incorporation
in June 2011 and requires a longer period to break even than earlier forecast.

On 24 March 214, the Group had entered into an agreement with a third party to dispose of
its entire interest in PT Cyber CSF including the settlement of the net receivable owed by PT
Cyber CSF to the Group for a net consideration USD2,732,483 (RM8,921,284) which was
received in full by the Group on 22 May 2014. The Group has provided an allowance of
RM20,909,000 for impairment of the remaining balance of unsecured advances to PT Cyber
CSF.

Recoverability of amounts owing from IDCB

Trade and other receivables includes an aggregate amount of RM86.5m due from IDCB, the
developer of the CX5 data centre, which is mainly due to be settled upon completion of
blocks B and C of CX5 in accordance with the legal agreements in place between the Group,
IDCB and PNB. Subsequent to the financial year end, the Group received RM20 million
upon the completion of block B of CX5. The recoverability of the remaining amount due from
IDCB is dependent on the completion of certain milestones anticipated in the legal
agreements, which contemplates recovery over the next financial year. This represents a
significant receivabl e on t h @en Ge dapgndency dnal anc e
successful completion of Block C, there is inherent risk in both the recoverability of the
receivables and the timing of associated receipts. However, given the current status of the
construction project the Directors have concluded the receivables are not impaired.

Onerous lease assessment

The Groupds business model is to |l ease data cent
lease rentals and certain other costs of ownership. As such, the Group needs to achieve a

certain level of rental income from tenants over the life of the data centre lease such that

revenue received will exceed costs. If this is not the case, then the data centre lease rental

contract could be onerous.

In order to calculate onerous lease obligations the directors are required to estimate the
future tenancy profile of a data centre, which is inherently judgemental as the unexpired
terms of the leases range from 8 to 10 years and the estimate may vary as a result of
changes in the wutilisation and price of a dat a
included in long term liabilities as set out in note 8 has been calculated on the assumption
that the Group will agree a reduction in ongoing lease rental costs in respect of certain of its
data centres. Whilst the directors expect such a lease rental reduction to be successfully
negotiated, there is no legal agreement in place as at the date of approval of these financial
statements, and it is inherently uncertain whether such a legal agreement will be achieved. If
such an agreement is not reached then the onerous lease provision would be increased from
RM62.5 million to RM161.3 million. This is a significant judgment which is considered to
represent a significant material uncertainty.

43



CSF GROUP PLC

NOTES TO THE FINANCIAL STATEMENTS (Continued)
Impairment of property plant and equipment

The Group assesses whether there are any indicators of impairment for all non-financial
assets at each reporting date. Non-financial assets are tested for impairment when there are
indications that the carrying amounts may not be recoverable.

When value in use calculations are undertaken, the directors are required to estimate the
expected future cash flows from the assets or cash generating unit and choose a suitable
discount rate in order to calculate the present value of those cash flow. The estimate may
vary depends on the market interest rate, utilisation and price of the data centre space.

Deferred tax asset recognition

The Group recognises deferred tax assets to the extent that it is probable that taxable profits
will be available to utilise the asset. At each balance sheet date, the Directors review the
forecast taxable profits of the Group to assess the recoverability of the deferred tax asset.
To the extent that it is no longer probable that sufficient taxable profits will be available, the
carrying amount of the deferred tax asset is reduced.

5. REVENUE

Year ended Year ended

31 March 31 March

2014 2013

RM6 O RM6 O

Data centre rental income 61,901 102,622
Maintenance income 9,648 8,862
71,549 111,484

Design and development of data centre facilities income 31,959 31,606
103,508 143,090

Revenue from design and development of data centre facilities includes imputed interest of
RM Nil (2013: RM999,254) on loans advanced to IDCB, the developer of the CX5 data

centre.
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6. REPORTING SEGMENTS

The Management regularly reviews segment information based on the key products and
services provided to its customers; rental of data centre space, maintenance (including)
support of data centres, and the design and development of data centre facilities.

Year ended 31 March 2014

Revenue
Cost of sales
Gross profit / (loss)

Other operating income
Administrative cost
Allowance for doubtful debts
Allowance for slowing stock
Allowance for diminution of
investment

Bad debts written off
Onerous leases

Staff costs

Segment depreciation

Segment result
Allowance for doubtful debts
- joint venture

Management  restructuring
costs
Impairment  of  tangible
assets

Corporate cost

Finance income

Net foreign exchange loss
Gain on disposal of property,
plant and equipment

Gain on disposal of other
investment

Share of loss of jointly
controlled entity

Finance costs

Loss before tax
Tax

Loss after tax

Data centre

Design and
development
of data centre

rental Maintenance facilities Consolidated
RM6 0 RMo6 O RMO6O RMo6 O
61,901 9,648 31,959 103,508
(82,264) (4,193) (24,135) (110,592)
(20,363) 5,455 7,824 (7,084)
- - 1,029 1,029
(3,719) (463) (1,598) (5,780)
2,192 (212) 2,012 3,992

- - (39) (39)

- - (41) (41)

- - (194) (194)
(62,500) - - (62,500)
(4,410) (838) (2,628) (7,876)
(44) (20) (69) (133)
(88,844) 3,922 6,296 (78,626)
(20,909)

(1,724)

(13,100)

(7,238)

1,051

(173)

20

27

(7,660)

(1,513)

(129,845)

(2,620)

(132,465)
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Year ended 31 March 2013

Revenue
Cost of sales
Gross profit

Other operating income
Administrative cost
Allowance for doubtful debts
Staff costs

Segment depreciation

Segment result

Corporate cost

Finance income

Net foreign exchange gain
Gain on disposal of property,
plant and equipment

Gain on disposal of other
investment

Share of loss of associate
Share of loss of jointly
controlled entity

Finance costs

Loss before tax
Tax

Loss after tax

Data centre

Design and
development
of data centre

rental Maintenance facilities Consolidated
RM6 0 RMo6 O RMOO RMo6 O
102,622 8,862 31,606 143,090
(80,593) (4,934) (26,434) (111,961)
22,029 3,928 5,172 31,129
821 - 366 1,187
(2,575) (318) (1,705) (4,598)
(37,254) (29) (333) (37,616)
(5,631) (891) (2,630) (9,152)
(40) (17) (63) (120)
(22,650) 2,673 807 (19,170)
(8,357)

1,159
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2,627

273

(144)

(6,122)

(543)

(30,228)

(2,597)

(32,825)
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Information about major customers

There is a concentration of revenue from certain customers in each year. However due to
the nature of design and development of data centre facilities, these customers vary from

year to year. Revenues include amounts arising from the following customers:

Year ended Year ended
31 March 31 March
2014 2013
RM6 0 RM6 0
Data centre rental
Customer A 13,540 19,720
Customer B 6,872 6,872
Customer C - 9,204
Customer D - 29,406
Design and development of data centre facilities
Customer E 16,807 14,613
7. LOSS FOR THE FINANCIAL YEAR
Loss for the financial year has been arrived at after charging/(crediting):
Year ended Year ended
31 March 31 March
2014 2013
Note RM6 0 RM6 0
Allowance for slow moving inventories 39 216
Allowance for diminution of investment 41 -
Allowance for doubtful debts
- Others (3,992) 37,616
- Joint venture 21 20,909 -
Bad debts written off 194 -
Management restructuring cost 1,724 -
Impairment of tangible assets 15 13,100 -
Depreciation of property, plant and equipment 15 3,353 2,986
Staff costs 11 15,550 17,864
Net foreign exchange gain/losses 173 (49)
Operating lease rentals 51,006 48,932
Provision of onerous leases 8 62,500 -
Net gain on sale of property, plant and equipment (20) (2,627)
Gain on disposal of other investment (27) (273)

Management restructuring cost represents cost incurred to develop a detailed plan to

improve the Group performance.

In 2013, the allowance for doubtful debts of RM37,616,000 are mainly pertaining to two key
tenants totalling RM34,200,000 whom have approached the Group to settle the amounts
owed over an extended period of time, negotiate for temporary suspension of the contract
and non-renewal of contract. Taking into consideration the aforementioned factors, a full
allowance was provided for doubtful debts in respect of these outstanding amounts.
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8. ONEROUS LEASES PROVISION

As at As at
31 March 31 March
2014 2013
RM6 0 RM6 0
Movement in provision of onerous leases
At start of financial year - -
Additional provision during the financial year 62,500 -
Provision no longer required - -
At end of financial year 62,500 -
The Groupbdbs business model is to |l ease data cer

certain other costs of ownership. As such, the Group needs to achieve a certain level of
rental income from tenants over the life of the data centre lease such that revenue received
will exceed costs.

The provision of onerous leases in the financial statements represents the present value of
the future lease payments that the Group is presently obliged to make under non-cancellable
operating lease contracts, less revenue expected to be earned on the lease. The estimate
may vary as a result of changes in the utilisation of the data centres. The unexpired terms of
the leases range from 8 to 10 years.

The onerous lease provision included in long term liabilities has been calculated on the
assumption that the Group will agree a reduction in ongoing lease rental costs in respect of
certain of its data centres. Whilst the directors expect such a lease rental reduction to be
successfully negotiated, there is no legal agreement in place as at the date of approval of
these financial statements, and it is inherently uncertain whether such a legal agreement will
be achieved. If such an agreement is not reached then the onerous lease provision would be
increased from RM62.5 million to RM161.3 million. This is a significant judgment which is
considered to represent a significant material uncertainty.
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9. NET FINANCE (COST) / INCOME

Interest receivable on bank deposits

Interest payable on bank loans, overdrafts and finance
leases

Net finance (cost) / income

10 AUDI TORSG6 REMWBNERATI

Audit services
Group
Subsidiaries

Non-audit services
Tax compliance services

Year ended Year ended
31 March 31 March
2014 2013

RM6 O RM6 0
1,051 1,159
(1,513) (543)
(462) 616

Year ended Year ended
31 March 31 March
2014 2013

RM6 O RM6 O
667 613

132 103

53 43

852 759
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11. STAFF COSTS

Wages and salaries
Statutory contribution
Other staff benefits

The number of staff is as follows:-

Administrative and finance
Operations and maintenance

12. TAX

Tax on current financial year
Tax in respect of prior financial years

Total current tax
Deferred tax liability (Note 28)
Deferred tax asset (Note 28)

Total tax charge

Year ended Year ended
31 March 31 March
2014 2013

RM6 O RM6 0
13,420 15,243
1,479 1,821

651 800

15,550 17,864
Year ended Year ended
31 March 31 March
2014 2013

39 55

142 151

181 206

Year ended Year ended
31 March 31 March
2014 2013

RM6 O RM6 O
3,025 1,523

(53) (60)

2,972 1,463

(352) (1,341)

- 2,475

2,620 2,597

Malaysian corporation tax is calculated for the year ended 31 March 2014 at a rate of 25 per

cent (2013: 25 per cent).
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The tax charge for the financial year can be reconciled to the loss in the Consolidated

Statement of Comprehensive Income as follows:-

Loss before tax

Malaysian corporation tax rate

Tax at the Malaysian corporate tax rate

Tax effect of:

Expenses of share of results of associated company and
jointly controlled entity
Expenses that are not deductible in determining taxable

profit

Income that is not taxable in determining taxable profit
Realisation of deferred tax not previously recognized
Deferred tax assets not recognised

Over provision in prior year
- Current tax
- Deferred tax

Year ended Year ended
31 March 31 March
2014 2013
RM6 O RM6 O
(129,845) (30,228)
25% 25%
(32,461) (7,557)
1,732 1,566
26,406 2,146
(450) (1,351)
(286) -
8,084 7,886
(53) (60)
(352) (33)
2,620 2,597
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13. EARNINGS PER SHARE

The calculations for earnings per share, based on the weighted average number of shares,
are shown in the table below.

Year ended Year ended
31 March 31 March
2014 2013
Net loss for the financial year after taxation attributable to
members (RM6000) (132,465) (32,825)
Weighted average number of ordinary shares for basic
earnings per share (6000) 160,029 160,029
Weighted average number of ordinary shares for diluted
earnings per share (6000) 160,029 160,029

The number of ordinary shares for diluted earnings per share is the weighted average
number of ordinary shares of CSF Group plc that would have been in issue. The calculation
of the diluted earnings per share does not assume conversion, exercise or other issue of
potential ordinary shares that would increase the net profit or decrease the net loss per
share. As the Group is currently in a loss making position the inclusion of potential ordinary
shares associated with share options in the diluted loss per share calculation would serve to
decrease the net loss per share. On that basis, no adjustment has been made for diluted
loss per share.

14. DIVIDEND

Year ended Year ended
31 March 31 March
2014 2013
RM6 0 RM6 0
Amounts recognised as distributions to equity holders in the
year:
Dividend paid - 15,049
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15. PROPERTY, PLANT AND EQUIPMENT

Land and Plant and  Computer

buildings machinery equipment Total
RM&6 0 RM6 O RM6 O RM6 0

Cost:
At 1 April 2012 3,379 22,559 3,114 29,052
Additions - 5,418 277 5,695
Disposals - (384) - (384)
Reclassified as assets held for sale (130) - - (130)
At 1 April 2013 3,249 27,593 3,391 34,233
Additions - 2,516 273 2,789
Disposals - (173) (4) (177)
At 31 March 2014 3,249 29,936 3,660 36,845
Accumulated depreciation and
impairment losses:
At April 2012 962 2,835 2,223 6,020
Charge for the year 397 2,225 364 2,986
Disposal - (192) - (192)
Written off (129) - - (129)
At 1 April 2013 1,230 4,868 2,587 8,685
Charge for the year 397 2,569 387 3,353
Disposals - (118) - (118)
Impairment loss - 13,100 - 13,100
At 31 March 2014 1,627 20,419 2,974 25,020
Net Book Value:
At 31 March 2013 2,019 22,725 804 25,548
At 31 March 2014 1,622 9,517 686 11,825

In 2014, the Group has assessed the onerous leases and recoverable amount of the
property, plant and equipment due to low occupancy on its existing data centres. The Group
tested the plant and machinery for impairment and recognised an impairment loss of
RM13,100,000.

The Groupods obligati obdbdae?2@d)n deerre fd encanrceed |leya stetse (|
the leased assets which have the carrying values as set out below.

As at As at

31 March 31 March

2014 2013

RM6 0 RM6 O

Plant and machinery 770 496
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16. INTEREST IN ASSOCIATE

As at As at
31 March 31 March
2014 2013
RM®6 O | RM6 01
Investment, at cost 685 685
Group share of post acquisition loss (685) (685)
Details of the Groupds associate are as foll ows:
Name Principal activity Place of Proportion of ownership
incorporation interest
2014 2013
Hanel CSF Co. Ltd. Construction of Vietnam 20% 20%
owned data centres
and subsequent
rental on a tenancy
basis
Summari sed financi al i nformation of the Groupo6s
As at As at
31 March 31 March
2014 2013
RM®6 O | RM6 01
Total assets 2,004 2,292
Total liabilities (3,402) (2,819)
Net liabilities (1,398) (527)
Groupbs share of net assets - -
Total revenue 371 251
Total loss for the year (1,102) (996)
Groupbs shaassociakef | oss of - (144)
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17. INTEREST IN JOINT VENTURE

As at As at
31 March 31 March
2014 2013
RM& 0 RM&6 0
Investment, at cost - 388
Group share of post acquisition loss - (8,146)
- (7,758)
Detail s of t heatur€Gareamsifpllons | oi nt
Name Principal activity Place of Proportion of ownership interest
incorporation
2014 2013
PT Cyber CSF Construction of owned Jakarta, 49% 49%
data centres and Indonesia
subsequent rental on a
tenancy basis
Summarised financiali nf or mati on of the Groupdés jointl
As at As at
31 March 31 March
2014 2013
RM6 O RM6 0
Total assets 25,489 28,474
Total liabilities (55,195) (44,354)
Net liabilities (29,706) (15,880)
Gr oup 6 s s Hiabilities objdintlyrcentrolled entity (14,554) (7,781)
Total revenue 3,221 1,250
Total loss for the year (15,632) (12,493)
Groupbdbs share of Il oss of jo (7,660) (6,122)

As at 31 March 2014, the Group has reclassified the interest in joint venture to investment
held for sale. On 24 March 2014, the Group had entered into an agreement with a third party
to dispose of its entire interest in PT Cyber CSF including the settlement of the net
receivable owed by PT Cyber CSF to the Group for a net consideration USD2,732,483
(RM8,921,284) which was received in full by the Group on 22 May 2014.
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18. OTHER INVESTMENTS

The Groupobds investments compri se:

As at As at

31 March 31 March

2014 2013

RM6 0 RM6 0

Investment in listed entities 36 77
Other investments 136 136
172 213
As at As at
31 March 31 March
2014 2013

RM6 O | RM6 O |
Brought forward at start of financial year 213 263
Transfer to income statement (41) (50)
Carried forward at end of financial year 172 213

The investments in listed businesses are listed on the Malaysian Stock Exchange.

The other investments comprise of investments in businesses incorporated in Vietnam and
Thailand. The Group owns 20% (2013: 20%) of a business incorporated in Vietnam which
designs, constructs and installs data centres. The Group does not have any influence over
the operation or financial decisions of the business.

In 2013, the Group has disposed its entire interest in the business incorporated in Thailand,
which supplies batteries for use in IT hardware and equipment.

As at As at
19. GOODWILL 31 March 31 March

2014 2013
Cost RM6 0 RM6 0
At start of financial year 3,750 -
Recognise on acquisition of a subsidiary - 3,750
At end of financial year 3,750 3,750
Carrying value 3,750 3,750

The carrying amount represents the goodwill acquired from the acqusition of Third Wave
I nfrasys Sdn Bdodwill adguirésl SnrBadbbusiness combination is allocated, at
acquisition, to the cash generating units (CGUs) that are expected to benefit from that
business combination.

The Group tests goodwill annually for impairment or more frequently if there are indications
that goodwill might be impaired.
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The Group has conducted a sensitivity analysis on the impairment test of each CGUs
carrying value. A cut in the growth rate by 10% percentage points would result in the
carrying value of goodwill being reduced to its recoverable amount.

The Group prepared cash flow forecasts derived from the financial budgets approved by
management from 1 April 2012 up to 31 March 2015 and extrapolated cash flows over the
aforesaid financial period based on an estimated growth rate of 20 per cent which represents
the increase in the profit guaranteed by the former shareholders of TWSB from 1 April 2012
up to the financial year ended 31 March 2015. The rate used to discount the forecast cash
flows is 8% per cent.

20. INVENTORIES

As at As at

31 March 31 March

2014 2013

RM&6 0 RM6 0

Hardware and spares 2,004 2,352
Contract work-in-progress 1,229 1,848
3,233 4,200

Allowance for slow moving inventories (255) (216)
2,978 3,984
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21. TRADE AND OTHER RECEIVABLES

As at As at
31 March 31 March
2014 2013
Other receivables (non-current) RM6 O | RM6 O |
Loans to Integrated DC Builders SdnBhd (il DCB i 47 936
development of CX5 data centre '
Loan to PT Cyber CSF - 26,954
- 74,890
IDCB
At start of financial year 47,936 41,969
Loans to IDCB during the financial year - 6,000
Repayment from IDCB during the financial year - (33)
Reclassified to other receivables (current) (47,936) -
- 47,936
PT Cyber CSF
At start of financial year 26,954 5,069
Loans to PT Cyber CSF during the financial year 2,980 21,885
Allowance for doubtful debts (20,909) -
Reclassified to investment held for sale (note 23) (9,025) -
- 26,954

The loan to IDCB is unsecured and interest free and repayable upon the completion and
sale of Phase 2 and Phase 3 of the CX5 data centre by IDCB. In April 2014, IDCB repaid
RM20,000,000 in line with the completion of the sale of Block B at CX5.

Amount owing by joint venture represents amount owing by PT Cyber CSF, Indonesia. The
said amount, which arose mainly to fund its capital expenditure and working capital
requirement. As at 31 March 2014, the Group has reclassified the loans to investment held
for sale. On 24 March 2014, the Group entered into an agreement with a third party to
dispose of its entire interest in PT Cyber CSF.
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As at As at

31 March 31 March

2014 2013

Trade and other receivables (current) RMG6 0 RM0o 0O
Trade receivables 107,371 104,283
Allowance for doubtful debts (37,389) (41,381)
69,982 62,902
Other receivables 50,831 1,736
Allowance for doubtful debts (293) (293)
50,538 1,443
Deposits 15,942 11,250
Prepayments and accrued income 1,278 1,640
137,740 77,235

Trade receivables

Trade receivables are shown after deducting a provision for bad and doubtful debts. The

carrying amount of financial assets recorded in the Financial Statements, which is net of

i mpair ment |l osses, represent st a her eGriotu préiss kma xT hm
credit risk is primarily attributable to its trade and other receivables. The Directors consider

that the carrying amount of trade and other receivables is approximately equal to their fair

value.

The average credit period taken on sales was as follows:

Year ended Year ended

31 March 31 March

2014 2013

Days Days

Average credit period 374 262

Before accepting any new customer, the Directors of the Group consider the customer and
its trading history.

The age of trade receivables past due is as follows:

As at As at
31 March 31 March
2014 2013
RM6 0 RM6 O

Ageing of past due but not impaired receivables
31 - 60 days 9,852 15,692
61 - 90 days 6,534 11,823
90+ days 42,645 25,358
59,031 52,873
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As at As at

31 March 31 March

2014 2013

RM6 0 RM6 O

Movement in the allowance for doubtful debts

At start of financial year 41,381 3,765
Additional allowance during the financial year 766 37,723
Allowance no longer required (4,758) (207)
At end of financial year 37,389 41,381

In determining the recoverability of trade receivables the Group considers any change in the
credit quality of the trade receivable from the date credit was initially granted up to the

reporting date.
All amounts considered doubtful are included in the 90+ days aging category.

Other receivables

As at As at
31 March 31 March
2014 2013
RM®&®O00 RM&00
Amount owing by related companies 293 293
Loans to Integrated DC Builders SdnBhd ( il DCB0) 47 936 i

development of CX5 data centre :
Other receivables 2,602 1,443
50,831 1,736

Movement in the allowance for doubtful debts

At start of financial year 293 293
Additional allowance during the financial year - -
At end of financial year 293 293

Amount owing by other related companies represents unsecured advances which are

interest free and repayable on demand.

The loan to IDCB is unsecured and interest free and repayable upon the completion and
sale of Phase 2 and Phase 3 of the CX5 data centre by IDCB. In April 2014, IDCB repaid
RM20,000,000 in line with the completion of the sale of Block B at CX5 and is expected to

repay the balance of advances by next financial year.
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22. CASH AND CASH EQUIVALENTS

As at As at

31 March 31 March

2014 2013

RM6 O RM6 O

Fixed deposits with licensed banks 11,015 41,780
Cash and bank balances 16,687 26,549
Bank overdraft (5,730) (4,304)
Cash and cash equivalents T balance sheet 21,972 64,025
Deposits held on behalf of the Employee Benefit Trust (2,133) (2,095)
Cash and cash equivalents i cash flow 19,839 61,930

Cash and cash equivalents comprise of cash and short term deposits with daily interest,
maturity of three months or less, net of outstanding bank overdraft. The carrying amount of

these assets is approximately equal to their fair value.

Cash and cash equivalents do not include restricted cash. Restricted cash comprises fixed
deposits with licensed banks which are pledged to the banks in guarantee for bank

borrowings.

23. INVESTMENT HELD FOR SALE

As at

31 March
2014
RM6 O

Investment, at cost 388
Group share of post acquisition loss (15,805)

As at

31 March
2013
RM6 0

Interest in joint venture i PT Cyber CSF (15,417)

Loan to PT Cyber CSF 9,025

(6,392)

The investment held for sale was reclassified from Interest in Joint Venture and Other
Receivables. The Group has entered into an agreement to divest the entire 49% interest in

PT Cyber CSF to a third party. Further details are provided in Note 17.
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24. TRADE AND OTHER PAYABLES

As at As at

31 March 31 March

Non current 2014 2013
RM6 O RM6 O

Rental payables 14,957 9,907
Contingent consideration 1,722 2,928
16,679 12,835

Rental payables consist of rental of CX1, CX2 and CX5 which are not payable within the

next 12 months.

Contingent consideration comprise of amount payable to the outgoing shareholders of Third

Wave Infrasys Sdn Bhd.

As at As at

31 March 31 March

Current 2014 2013
RM6 0 RM6 0

Trade payables 28,833 32,433
Other payables 1,170 92
Contingent consideration 1,440 1,200
Deposits received 13,661 17,280
Deposits held on behalf of Employee Benefit Trust 2,133 2,095
Accruals and deferred income 7,592 7,663
54,829 60,763

Trade payables principally comprise amounts outstanding for trade purchases and ongoing
costs. The average credit period taken for trade payables at 31 March 2014 is 95 days (31

March 20131 106 days).

The Directors consider that the carrying amount of trade and other payables approximates

their fair value for the Group. The

Groupds

Contingent consideration comprise of payable amount on the acquisition of Third Wave

Infrasys Sdn Bhd to the outgoing shareholders of Third Wave Infrasys Sdn Bhd.
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25. BANK BORROWINGS

As at As at

31 March 31 March

2014 2013

RM6 0 RM6 0

Current liabilities 7 term loan 3,213 -

Non-current liabilities- term loan 225 3,213
The maturity of the term loan is set out below:

As at As at

31 March 31 March

2014 2013

RM6 0 RM6 0

Within one year 3,213 -

One to two years 225 3,213

3,438 3,213

The term loan is secured, bearing interest rate at 0.50% above base lending rate (effective
rate: 7.10%) and repayable by installment on the twenty-fifth month from the date of first
drawdown.

The term loan is subject to restrictive covenants, including up-stamping of existing open all
monies facilities agreement, joint and several personal guarantee by 2 major shareholders of
the Group and assignment of rental proceeds.

26. BANK FACILITIES

The Group has undrawn committed loan facilities in Malaysian Ringgit at the financial year
end as shown below:

As at As at

31 March 31 March

2014 2013

RM6 O RM6 O

Undrawn committed facilities 29,911 37,738

The undrawn committed facilities are subject to restrictive covenants, including disposal of
assets and provision of financial statements to the banks.

The undrawn committed facilities mature within one year at both 31 March 2014 and 31
March 2013.
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27. OBLIGATIONS UNDER FINANCE LEASES

As at As at
31 March 31 March
2014 2013
RM6 0 RM6 0
Current finance leases 140 90
Non-current finance leases 445 285
585 375
The fair value of the finance leases approximates their carrying amount.
The maturity of finance leases is set out below:
As at As at
31 March 31 March
2014 2013
RM6 0 RM6 0
Within one year 140 90
One to two years 285 180
Two to five years 160 105
585 375
Obligations under finance lease and hire purchase contracts are secured on the related
assets.
As at As at
31 March 31 March
2014 2013
RM6 ( RMb
Minimum lease payments
Amounts payable under finance leases:
Within one year 140 90
In the second to fifth years inclusive 567 383
707 473
Less: future finance charges (122) (98)
Present value of lease obligations 585 375
Present value of lease payments
Amounts payable under finance leases:
Within one year 140 90
In the second to fifth years inclusive 567 383
707 473
Less: future finance charges (122) (98)
Present value of lease obligations 585 375
Less: amount due for settlement within 12 months (shown
under current liabilities) (140) (90)
Amount due for settlement after 12 months 445 285
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28. DEFERRED TAX

The following are the major deferred tax assets and liabilities recognised by the Group and
movements thereon during the periods shown:

(Liability) (Asset)
Capital Investment
allowances tax allowance

and other

timing

differences
RM6 0 RM6 0
As at 1 April 2012 (1,421) 2,852
Charge to income 1,341 (2,475)
As at 31 March 2013 (80) 377
Credit to income - 352
As at 31 March 2014 (80) 729

The deferred tax assets of approximate RM17,2540,000 (2013: RM7,800,000) of certain
subsidiaries have not been recognised in respect of current financial year as it is not
probable that taxable profit of the subsidiaries will be available against which the temporary
differences can be utilised.

29. EQUITY AND RESERVES

As at As at
31 March 31 March
2014 2013
RM®6 O | R M@0O
Share capital
Authorised:
1billion ordinary shares of £0.10 each
(2013: 1 billion shares of £0.10 each) 5,433,600 5,433,600
Issued and fully paid:
160 million shares of £0.10 each
(2013: 160 million shares of £0.10 each) 78,936 78,936

The Company has one class of ordinary shares which carry no right to fixed income.
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As at As at

31 March 31 March

2014 2013

Share premium account RM06 0O RMG6 0

At start and end of financial year 104,499 104,499
Shares held under Employee Benefit Trust

At start of financial year (2,300) (2,300)

Disposed during the financial year - -

At end of financial year (2,300) (2,300)

Pursuant to a declarations of trust dated 12 March 2010, Yong Kwet On holds 3,450,676

ordinary shares on trust for the beneficiaries of the Employee Benefit Tr u s t (At he

established by CSF Group plc, whilst 1,213,219 ordinary shares are directly held by the
Trust.

Pursuant to a trust deed made on 12 March 2010 between CSF Group plc, Yong Kwet On
and Wong Chow Ming, Yong Kwet On and Wong Chow Ming are the trustees of the
Employee Benefit Trust established by CSF Group plc. The Trust deed provides that the
Trust constitutes and remains a scheme for encouraging or facilitating the holding of shares
in the Company by or for the benefit of bona fide employees or former employees of the
Group or the spouses, civil partners, surviving spouses, surviving civil partners or minor
children or step-children of such employees or former employees.

As at As at
31 March 31 March
2014 2013
RM6 O | RM®6 O |
Other reserve
At start and end of financial year (66,153) (66,153)

For the purposes of the IPO onto AIM during the year ended 31 March 2010 there was a
reorganisation of the Group including the acquisition of companies previously under
common control.

The consolidated accounts have been prepared as if each of the entities within the Group at
12 March 2010 had been held by CSF Group plc from 1 April 2008. The other reserves
comprise the elimination of investments and share capital of subsidiary companies on initial

consolidation.

As at As at
31 March 31 March
2014 2013
RM6 O | RM®d O |

Share option reserve
At start of financial year 3,389 2,141
Share based payment 728 1,248
At end of financial year 4,117 3,389
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The share option reserve relates to share options granted to employees under the
C o mp asnBmployee Share Option Plan. Further information about the share-based
payments to employees is set out in Note 34.

As at As at
31 March 31 March
2014 2013
RM6 O | RM®6 O |

(Accumulated loss) / Retained earnings
At start of financial year 61,264 109,138
Loss for the financial year (132,465) (32,825)
Dividend paid - (15,049)
At end of financial year (71,201) 61,264
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30. NOTE TO THE CASH FLOW STATEMENT

Loss for the financial year

Adjustments for:

Allowance for slow moving inventories

Allowance for diminution of investment

Allowance for doubtful debts:

- Others

- Joint venture

Allowance for doubtful debts written
back

Bad debts written off

Depreciation of property, plant and

equipment

Impairment of tangible assets

Interest expense

Interest income

Impairment of investment

Net gain on sale of property, plant and

equipment

Gain on disposal of other investment

Property, plant and equipment written

off

Share based payment

Share of loss after tax of associate

Share of loss after tax of jointly

controlled entity

Onerous leases

Tax

Operating cash (outflows) / inflows
before movements in working capital
Decrease in inventories
(Increase)/Decrease in receivables
Decrease in payables

Cash (used in) / generated by
operations

Interest paid

Income taxes paid

Net cash (outflow) / inflow from
operating activities

Proforma
Year ended Year ended | Year ended Year ended
31 March 31 March 31 March 31 March
2014 2013 ~2014 ~2013
RM6 0 RM6 0 AbO Ab6O
(132,465) (32,825) (24,378) (6,041)
39 216 7 40
41 - 8 -
766 37,616 141 6,923
20,909 - 3,848 -
(4,758) - (876) -
194 - 36 -
3,353 2,986 617 550
13,100 - 2,411 -
1,513 543 278 100
(1,051) (1,159) (193) (213)
- 50 - 9
(20) (2,627) (4) (483)
(27) (273) (5) (50)
- 1 - -
728 1,248 134 230
- 144 - 27
7,660 6,122 1,410 1,127
62,500 - 11,503 -
2,620 2,597 482 478
(24,898) 14,639 (4,581) 2,697
967 189 178 35
(8,748) 15,631 (1,610) 2,874
(1,475) (2,014) (271) (371)
(34,154) 28,445 (6,284) 5,235
(973) (543) (179) (100)
(1,464) (3,603) (269) (663)
(36,591) 24,299 (6,732) 4472
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31. ACQUISITION OF SUBSIDIARY

On 1 April 2012 the Group completed the acquisition of 100% of the equity interest of Third
Wave Infrasys SdnBhd ( A TWSBO) f or R EMerthe mext 3fireanciallydars. The
Group has made the initial payment of RM500,000 and the second payment of RM1,200,000
according to the acquisition contract. TWSB is expected to achieve synergies with the
Gr oup6s o p eantmdeitocontricute dositively to the financial results of the Group.

Details of the fair value of the assets, liabilities and net cash outflow as at 1 April 2012
arising from the acquisition of the subsidiary were as follows:

RM6 0
Property, plant and equipment 1
Goodwill 3,750
Inventories 220
Trade and other receivables 1,493
Cash and cash equivalent 835
Trade and other payables (1,446)
Bank borrowing (531)
Total contingent consideration 4,322
Cash and cash equivalent paid to outgoing shareholders (500)
Cash and cash equivalent acquired as at 1 April 2012 835
Net cash inflow on acquisition 335

The cost of investment in subsidiary recognised as at the acquisition date is RM4,322,207.
The rate used to discount the forecast cash flows is 8 per cent. The amount is payable
entirely by cash as follows:

Financial year ended Amount payable Profit guarantee
RM6000O0 RM6000O0
31 March 2013 1,200 800
31 March 2014 1,440 960
31 March 2015 1,860 1,240
Total 4,500 3,000

The goodwill of RM3,750,000 arising from the acquisition consists of profit guaranteed. None
of the goodwill is expected to be deductible for income tax purposes. Further details on the
goodwill are provided in note 19.
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Summarised financial information of TWSB as set out below.

As at As at

31 March 31 March

2014 2013

RM6 O« RM6 01

Total assets 3,466 1,876
Total liabilities (842) (355)
Net assets 2,624 1,521
Total revenue for the financial year 5,813 3,755
Total profit for the financial year 1,103 949

By virtue of Wong Chow Ming, being a substantial shareholder of CSF Group Plc and key
member of the management team of the Group, director and substantial shareholder as at 1
April 2012 holding of 60% of the shares in TWSB, the transaction is deemed to be related
party transaction.

32. OPERATING LEASE ARRANGEMENTS

The lease payments under operating leases recognised as an expense in the year is
disclosed in Note 7.

As at 31 March 2014, the Group had outstanding commitments for future minimum lease
payments under non-cancellable operating leases, which fall due as follows:

Year ended Year ended

31 March 31 March

2014 2013

RM6 O RM6 O

Within one year 61,429 45,721
In the second to fifth years inclusive 258,758 189,676
After five years 326,967 292,739
647,154 528,136

Operating lease payments represent rentals payable by the Group in respect of the CX1,
CX2 and CX5 data centrest hat are under the Groupb6s manageme
lease term of the operating lease is up to 10 years.
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33. RELATED PARTY TRANSACTIONS

Balances and transactions between the Company and its subsidiaries, which are related
parties, have been eliminated on consolidation and are not disclosed in this note.
Transactions between the Group and its related parties are disclosed below.

Transactions between the Group and its Directors and shareholders are advances and
loans. Transactions with entities that its Directors and shareholders control, jointly control or
significantly influence are part of normal trading.

The sales and purchases of goods and services to/(from) these related parties were made at
prices comparable with those paid by the Group for similar services from unrelated parties.
The amounts owed by/(to) related parties were unsecured, interest-free and are subject to
repayment on demand.

Transactions

During the financial year, Group subsidiaries entered into the following transactions with
related parties which are not members of the Group:

Year ended 31 March 2014

Advances Amounts owed by
related parties
Note RM6 O | RM®6 O |
PT Cyber CSF 21 2,980 29,934
Year ended 31 March 2013
Advances Amounts owed by
related parties
Note RM6 O | RM®6 O |
PT Cyber CSF 21 21,885 26,954
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Remuneration of key management personnel

The aggregate remuneration of the Directors and other key management personnel of the
Group, is set out bel ow, as required by I AS
information about the remuneration of individual directors is provided in the audited part of

the Directorsd6 Remuneration Report.

Year ended Year ended

31 March 31 March

2014 2013

RM6 O RM6 O

Short term employee benefits 2,974 4,818
Non-recurring advisory fees 603 -
3,577 4,818

34. SHARE BASED PAYMENTS
Equity-settled share option scheme

The Company has a share option plan for all employees of the Group and also for the Non-
Executive Directors. Options are exercisable at a price equal to the average quoted market
price of the Companyd6s shares on the date of
options remain unexercised after a period of ten years from the date of grant the options
expire. Options are forfeited if the employee leaves the Group before the options vest.

Details of the share options granted to the Non-Executive Directors during the year and
outstanding at the end of the year are as follows:

2014 2013
Number of Number of
share options share options

As at 1 April 2013/2012 1,000,000 1,000,000
Granted during the period - -
Forfeited during the period - -
Expired during the period - -
Outstanding as at 31 March 1,000,000 1,000,000

Exercisable as at 31 March 916,666 916,666

The option outstanding have exercise price ranging from RM2.99 (55p) to RM3.75 (69p).
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Details of the share options granted to the employees during the year and outstanding at the
end of the year are as follows:
2014 2013
Number of Number of
share options share options

As at 1 April 2013/2012 4,922,323 6,000,323
Granted during the period - -
Forfeited during the period (1,000,000) (1,078,000)

Exercised during the period
Expired during the period - -
Outstanding as at 31 March 3,922,323 4,922,323

Exercisable as at 31 March 3,737,325 583,333

The option outstanding have exercise price ranging from RM2.99 (55p) to RM3.86 (71p)

The inputs into the Black-Scholes model are as follows:

Weighted average share price 286 Sen
Fixed exercise price 266 Sen
Expected volatility 20.9 %
Expected life 10 years
Risk-free rate 3.21 %
Expected dividend yield 3.20 %

Due to a lack of a sufficiently long term record, the volatility has been based on share price

volatility experienced by other companies in a comparable sector in the period August 2008

to August 2010. The expected life used in the model has been adjusted, based on
management 0s best est i madnderabilitypexercisehrestrictidns, endt s o f
behavioural considerations.
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35. FINANCIAL INSTRUMENTS

Capital risk management

The Group and Company manages its capital to ensure that entities in the Group will be able
to continue as going concerns while maximising the return to stakeholders. The capital
structure of the Group consists of debt which includes the borrowings and equity directly
attributable to equity holders of the parent, comprising issued capital, other reserves and

retained earnings as disclosed in the Consolidated Statement of Changes in Equity.

Gearing ratio

The gearing ratio at the financial year end is as follows:

As at As at

31 March 31 March

2014 2013

RM6 O RM6 0

Finance leases 585 375
Term loan 3,438 3,213
Cash and cash equivalents (21,972) (64,025)
Net liquidity (17,949) (60,437)
Equity 47,898 179,635
Net liquidity to equity ratio (0.37) (0.34)

Significant accounting policies

Details of the significant accounting policies and methods adopted, including the criteria for
recognition, the basis of measurement and the basis on which income and expenses are
recognised, in respect of each class of financial asset, financial liability and equity instrument

are disclosed in Note 3 to the Financial statements.
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Categories of financial instruments
The table below provides an analysis of financial instruments categorised as follows:

(a) Loan and receivables (L&R)

(b) Fair value Through profit or loss (FVTPL)
(c) Available for sale financial assets (AFS)
(d) Held to maturity invesments (HTM)

(e) Other liabilities (OL)

As at As at
31 March 31 March
2014 2013
RM&6 0 RM6 0
Financial assets

Other investments (FVTPL) 172 213
Trade and other receivables (L&R) 120,520 139,235
Restricted cash (L&R) 13,231 13,109
Cash and cash equivalents (L&R) 21,972 64,025
155,895 216,582

Financial liabilities
Trade and other payables (OL) 134,008 73,598
Obligations under finance leases (OL) 585 375
Term loan (OL) 3,438 3,213
138,031 77,186
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Financial risk management objectives

Groupbs

The Groupods financi al i nstruments compri se
receivables and trade payables that arise already from its operations. The purpose of the
instruments is to raise finance for

Market risk

The Groupds activities expose it pri

exchange rates and interest rates.

Foreign currency risk management

marily

The Group, primarily operates in Malaysian Ringgit, however it undertakes certain
transactions denominated in foreign currencies. Hence, exposures to exchange rate
fluctuations arise. Exchange rate exposures are managed by periodically entering into

foreign exchange contracts.

A sensitivity analysis has been performed on the outstanding foreign currency denominated
monetary balances of the Group as at 31 March 2014. If the following currencies were to
strengthen or weaken by 5% against the Malaysian Ringgit, the credit/(charge) to the

Comprehensive Income Statement would be:

Year ended 31 March 2014 US Dollars Pounds
Sterling

RM6 0 RM6 0

Strengthen against Malaysian Ringgit by 5% 1,261 3
Weaken against Malaysian Ringgit by 5% (1,261) 3)
Year ended 31 March 2013 US Dollars Pounds
Sterling

RM6 0 RM6 0

Strengthen against Malaysian Ringgit by 5% 1,833 27
Weaken against Malaysian Ringgit by 5% (1,833) (27)

Interest rate risk management

The Group is exposed to interest rate risk as entities in the Group borrow funds at floating

interest rates. The Group manages interest rate risk by:

1 maintaining an appropriate mix of floating rate borrowings to manage cash flows; and

1 entering into sale and leaseback transactions of the data centres to reduce the

Groupbs borrowings and interest.

The Groupbs exposures to interest
detailed in the liquidity risk management section of this Note.

rates
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Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to interest rates
of deposits and borrowings during the financial year. The credit/(charge) to the
Comprehensive Income Statement following a 1% increase or decrease in interest rates
would be:

Year ended Year ended

31 March 31 March

2014 2013

RM6 0 RM6 0

Increase in interest rate by 1% 160 510
Decrease in interest rate by 1% (160) (510)

Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations
resulting in financial loss to the Group. The Group has adopted a policy of only dealing with
creditworthy counterparties. The Group only transacts with major high street banks.

Trade receivables consist of a large number of customers. Ongoing credit evaluation is
performed on the financial condition of accounts receivable. The Group does not have any
significant credit risk exposure to a single counterparty (the details are disclosed in Note 20).

The credit risk on |iquid funds is concentrated
Af fin Bank. The banks in which the Groupbs <cash
Malaysia (the Central Bank of Malaysia) and are therefore guaranteed by the Malaysian

Government.
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Liquidity risk management

The Group manages liquidity risk by maintaining adequate cash reserves, banking facilities
and undrawn committed borrowing facilities by continuously monitoring forecast and actual
cash flows and matching the maturity profiles of financial assets and liabilities.

Liquidity and interest risk tables

The following table details the Groupbs remaini
The tables have been drawn up based on the undiscounted cash flows of borrowings based

on the earliest dates on which the Group can be required to pay. The table includes both

interest and principal cash flows.

Weighted
average
effective
interest Less than Onetotwo Two to five More than
rate  one year years years five years Total

% RM6 O RM6 0 RM6 O RM6 O RM6 O
31 March 2014

Maturity
Finance lease 4.2 140 280 165 - 585
liability
Term loan 7.1 3,213 225 - - 3,438
3,353 505 165 - 4,023
Weighted
average
effective
interest Lessthan Onetotwo Two to five More than
rate  one year years years five years Total

% RMO6O RM6 0 RMo6 O RMO6O RMo6 O
31 March 2013

Maturity

Finance lease 4.2 90 180 105 - 375

liability

Term loan 7.1 - 3,213 - - 3,213
90 3,393 105 - 3,588
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36. CONTINGENCIES

The Group holds a number of guarantees with various banks in respect of banking facilities
as follows:

As at As at
31 March 31 March
2014 2013
RM6 O | RM®d O |
Banking guarantees 25,507 19,922
37. COMMITMENT
As at As at
31 March 31 March
2014 2013
RM6 O | RM®6 O |
Commitment for a loan to IDCB for development of CX5 data
centre 2,030 2,030

The commitment amount as disclosed above represents the remaining balance of a loan of
RM80,000,000 to IDCB for development of the CX5 data centre. As at 31 March 2014, the
Group has loaned RM77,970,000 to IDCB.

38. POST BALANCE SHEET EVENTS

The Group completed the sale of its investment in PT Cyber CSF, the joint-venture in
Jakarta, Indonesia and received net proceeds of RM8.9m (£1.6m*) in May 2014.

The Group commenced discussion with the freeholder of the CX1, CX2 and CX5 data
centres which encompassed a revision of the terms of the lease agreements pertaining to
the aforementioned data centres. The discussions are still ongoing, the Board is cautiously
optimistic that the outcome will be favourable
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Revenue
Cost of sales

Gross profit

Administrative expenses
Allowance for doubtful debts
Impairment of investment
Management restructuring costs
Share based payment

Operating loss
Finance income
Net foreign exchange (loss) / gain

Loss before tax
Tax

Total comprehensive income for the financial
year

Year ended Year ended
31 March 31 March
2014 2013
RM6 O | RM6 O |
3,681 -
(3,503) -
178 -
(2,865) (2,707)
(59,390) -
(13,554) -
(1,724) -
(728) (1,248)
(78,083) (3,955)
171 403
(24) 80
(77,936) (3,472)
1 (25)
(77,935) (3,497)
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Note
Non-current assets
Investment in subsidiaries 40

Current assets

Amount owing from subsidiaries 41
Other receivable

Current tax asset

Cash and cash equivalents 42

Total assets
Current liabilities

Other payables
Total liabilities

Net assets

Equity

Share capital 43
Share premium account 43
Shares held under Employee Benefit Trust 43
Share option reserve 43
Accumulated losses 44

As at As at
31 March 31 March
2014 2013
RM6 O | RM6 O |
39,049 52,603
45,647 76,584
9,465 27,463
234 167
4,056 17,976
59,402 122,190
98,451 174,793
3,315 2,450
3,315 2,450
95,136 172,343
78,936 78,936
104,499 104,499
(2,300) (2,300)
4,117 3,389
(90,116) (12,181)
95,136 172,343

The financial statements of CSF Group plc registered number 104212 were approved by the
Board of Directors and authorised for issue on 26 September 2014. They were signed on its

behalf by:

Lee, King Loon,
Director
26 September 2014
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Share Share Shares held Share Option Accumulated Total

capital premium under Employee reserve profit

Account Benefit Trust

RM6 0 RM6 0 RM6 0 RM6 0 RM6 0 RM6 0
At 31 March 2012 78,936 104,499 (2,300) 2,141 6,365 189,641
Profit for the year - - - - (3,497) (3,497)
Share based payment - - - 1,248 - 1,248
Dividend paid - - - - (15,049) (15,049)
At 31 March 2013 78,936 104,499 (2,300) 3,389 (12,181) 172,343
Loss for the year - - - - (77,935) (77,935)
Shares based payment - - - 728 - 728
At 31 March 2014 78,936 104,499 (2,300) 4,117 (90,116) 95,136
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Loss for the financial year
Adjustments for:

Interest income

Allowance for doubtful debts
Impairment of investment
Share based payment charge
Tax

Operating cash outflows before movements in
working capital

Increase in receivables

Increase in payables

Cash used in operations

Tax paid
Net cash outflow from operating activities

Investing activities

Advances to subsidiaries

Repayment from subsidiaries

Repayment from related companies

Interest received

Net cash (used in) / from investing activities

Financing activities

Dividend paid

Net cash generated from financing activities
Net decrease in cash and cash

equivalents

Cash and cash equivalents at beginning of
year

Cash and cash equivalents at end of year

Year ended Year ended

31 March 31 March

2014 2013

Note RM6 O RM6 0
44 (77,935) (3,497)
(171) (403)

59,390 -

13,554 -

34 728 1,248
(1) 25

(4,435) (2,627)

(2,911) (144)

865 418

(6,481) (2,353)

(66) (195)

(6,547) (2,548)

(7,544) -

- 3,266

- 5,724

171 403

(7,373) 9,393

- (15,049)

- (15,049)

(13,920) (8,204)

17,976 26,180

4,056 17,976
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39. SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Company have been prepared on the historical cost
basis. The principal accounting policies adopted are the same as those set out in note 3
to the consolidated financial statements except as noted below.

Investments in subsidiaries are stated at cost less, where appropriate, provisions for

impairment.

40. SUBSIDIARIES

Detail s of t

Name of Company

CSF International Limited
CSF Advisers SdnBhd

Atlas CSF SdnBhd

CSF CX SdnBhd

Third Wave InfrasysSdnBhd

CSF Asia Pte Ltd

The investments in subsidiaries are all stated at cost.
* CSF CX Sdn Bhd is fully impaired during the year.

he

Companyb6s 4areidsfoliodsi ari es at 31

Proportion of Country of

Activity ownership incorporation and

interest % operation

Holding company 100 Jersey

Provision of on- 100 Malaysia

going support and

maintenance for

data centres

Design, 100 Malaysia

construction,

installation, and

initiation of data

centres on an

outsourced basis

Construction of 100 Malaysia

owned data

centres, and

subsequent rental

on a tenancy basis

Computer supply, 100 Malaysia

system

development and

maintenance

Construction of 100 Singapore

owned data
centres, and
subsequent rental
on a tenancy basis
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41. AMOUNT OWING FROM SUBSIDIARIES

The amount owing from subsidiaries, CSF Advisers Sdn Bhd, CSF CX Sdn Bhd, CSF
Asia Pte Ltd, Atlas CSF Sdn Bhd and CSF International Limited approximates its fair
value.

42. CASH AND CASH EQUIVALENTS

These comprise cash held by the Company and short-term bank deposits with an original
maturity of three months or less. The carrying amount of these assets approximates their
fair value.

43. SHARE CAPITAL, SHARE PREMIUM ACCOUNT, SHARE OPTION RESERVE,
SHARES HELD UNDER EMPLOYEE BENEFIT TRUST

The movements on these items are disclosed in Note 29 of the Consolidated Financial
Statements.

44. RETAINED EARNINGS

RM®6 O |
Balance at 31 March 2012 6,365
Net loss for the year (3,497)
Dividend (15,049)
Balance at 31 March 2013 (12,181)
Net loss for the year (77,935)
Balance at 31 March 2014 (90,116)

45. RELATED PARTY TRANSACTIONS

Year ended Year ended
31 March 31 March
2014 2013

RMO6 O | RM6 O |
Advances to CSF Advisers Sdn Bhd 42,888 43,975
Advances to CSF CX Sdn Bhd 30,976 19,842
Advances to CSF Asia Pte Ltd 1,561 3,809
Advances to Atlas CSF Sdn Bhd 697 1,840
Sales to CSF Advisers Sdn Bhd 643 -
Sales to CSF CX Sdn Bhd 1,269 -
Sales to Atlas CSF Sdn Bhd 1,769 -

The outstanding amount from CSF Advisers SdnBhd, CSF CX SdnBhd, CSF Asia Pte
Ltd, Atlas CSF SdnBhd and CSF International Limited are unsecured, interest-free and
not subject to fixed repayment term.
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COMPANY INFORMATION

Company Secretary

Company Registered Number

Nominated Adviser and
Broker

Accountants and Auditors

Registrar

PR Adviser

CSF Group plc

Woodbourne Secretaries (Jersey) Limited
PO Box 33

Ordnance House

31 Pier Road

St. Helier

Jersey JE4 8PW

Channel Islands

104212

Cenkos Securities plc
6.7.8 Tokenhouse Yard
London EC2R 7AS
England

Deloitte LLP
Abbots House
Abby Street
Reading RG1 3BD
England

Computershare Investor Services (Jersey) Limited
Queensway House

Hilgrove Street

St Helier

Jersey JE1 1ES

Channel Islands

Buchanan Communications Ltd.
107 Cheapside

London EC2V 6DN

England

CSF Computer Exchange 5 (CX5)

Jalan Cyber Point 2

Cyber 12

63000 Cyberjaya

Selangor Darul Ehsan
Malaysia

T: +603 8318 1313

F: +603 8318 0303

E: enquiry@csf-group.com

www.csf-group.com
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